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Under today’s war economy with credit curbs, high 
prices and less real money in circulation, competition 
for the Consumer's Dollar is keener than ever. 





Not only are you in competition with every other 
insurance agent in town, but also with every local re- 
tailer and dealer. Only hard-hitting selling can win out 


for you. 


Fore for ‘51 with an advertising and business-build- 
ing plan which will enable you to get your full share of 
the Consumer's Dollar locally! 


Ask for your copy of our “Key to Agency Develop- 
ment” booklet. It will prove profitable reading, especially 
the explanation of our effective, practical “Survey and 
Analysis Plan.” 
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The alert insurance agent who is eauipped to make a 
; complete survey, a detailed sale, and who is prepared to follow 


up with real service finds an exceptional opportunity on 
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Agents of The American Insurance Group are reaping the 


~~, 


rewards of this method by using the new HARRY HAZARD 
Commercial Survey Kit. They are selling Accounts of 


Insurance . . . not individual policies. 
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Director Day May 
Reexamine North 
America Deviation 


Grants Temporary Okay 
to Cut New Rates, but 
Further Hearings Pend 


Director Day of Illinois has issued a 
temporary administrative ruling permit- 
ting the rate deviation of North Amer- 
ica to apply to the new rates filed last 
week by Cook County Inspection Bu- 
reau, ‘but at the same time has served 
notice that it is the prerogative of the 
department to review the deviation be- 
fore final approval is given. In main- 
taining that the insurance department 
has a right to review the North Amer- 
ica deviation at this time Director Day 
was over-riding the major thesis of 
counsel for North America that the in- 
surance department cannot review or 
disapprove of a deviation that has been 
in effect for a full year. Director Day 
insisted that the insurance department 
has the right and responsibility to re- 
view deviations whenever it appears 
necessary. 


May Result in Litigation 


If North America representatives 
thought that the deviation would be 
permanently approved as a matter of 


course they were surprised at Spring- 


field. In the general discussion between 
the department and interested parties 
there were indications from insurance 


department personnel that there may be 
a number of hearings on the North 
America deviation before it is finally ap- 
proved or rejected. 

Representatives of the bureau com- 
panies were heralding the stiffness of 
the director’s backbone in this matter 
as an indication that the North America 
rate deviation will be given its first real 
test. The bureau men envision several 
hearings at which they will be able to 
present their views. There are even 
some observers who have gathered from 
strategy of counsel on both sides at the 
preliminary Springfield meeting that the 
matter may eventually result in litiga- 
tion. 


Hershey North America Counsel 


Counsel for North 
gathering was Harry B. Hershey, for- 
mer insurance director, and J. Thor 
Wanless, former insurance department 
attorney and partner of Mr. Hershey in 
a Springfield law firm. Also represent- 
ing North America were V. L. Mont- 
gomery, manager of the Chicago service 
office, John C. Phillips, counsel, and 
Richard Osgood, vice- president. 

Inspection bureau opinion, as delin- 
eated by Hayes McKinnon, counsel, was 
that all deviations automatically become 
whenever new basic rates 
are promulgated. Director Day implied 
agreement with this in insisting that a 
deviation should be reexamined with a 
rate change. He staunchly defended his 
right to examine any deviation at any 
time, saying that the responsibility of 
the department to see that rates are ade- 
quate demands that the department be 
armed with the power to check on any 
insurer which engages in a rate devia- 


America at the 


tion. 
Mr. Day said that his ruling which 
temporarily permits North America to 


apply its deviation to the new rates also 
applies to other insurers that deviate. 
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New England Bureau Ingebritson National Northeast Storm 


Rejects Chubb 
Fire Deductible 


New England Fire Insurance Rating 
Association’s refusal to file Chubb & 
Son’s fire deductible plan has opened 
the way for Chubb companies to make 
a direct appeal to the Massachusetts 
department. The Chubb companies 
have been engaged in an eight-month 
effort to introduce the plan in Massa- 
chusetts. 

The rating association has notified the 
department of its decision not to file 
the Chubb plan, acting on Deputy 
O’Connell’s plea to arrive at a decision 
before Jan. 15. The insurance depart- 
ment headed off an independent filing 
of the Chubb plan last May by advising 
Federal, a Chubb company, to ask the 
rating association to make the filing 
in its name. 

In November, Federal appealed to 
the department, asserting that the rat- 
ing association’s failure to file the plan 
after six months’ consideration would 
be tantamount to a refusal to file. 
O’Connell had denied this contention 
but urged that the rating association 
make a speedy decision one way or the 
other. 


Continue Ill. Hearing 
on Truck Fleet Definition 

The Illinois department has continued 
until Jan. 26 a hearing involving issu- 


ance of a new draft rule on automobile 
fleet definition. 


One meeting was conducted at 
Springfield last week, and the com- 
panies requested more time in which 
to bring forth data. 

The issue apparently arises out of a 
difference between GreyVan Lines, an 
affiliate of Greyhound Lines and Na- 
tional Automobile Underwriters Assn. 


as to whether GreyVan is eligible for 
fleet rating. GreyVan is a management 
concern and does not own the trucks 
under its control. Mr. Day’s definition 
of fleet would allow a fleet rate in such 
a case if the vehicles are rented or 
leased by the named insured and oper- 
ated for all intents and purposes as 
owned vehicles; or for vehicles belong- 
ing to two or more corporations where 
one such corporation has effective vot- 
ing control of each of the others: or 
vehicles as to which a single entity has 
the exclusive right, actively and con- 
tinuously exercised, to direct the busi- 
ness use of all such vehicles. 


There were representatives of 10 or 12 
other companies, most of them mutuals, 


which deviate in Illinois, who had an 
interest in this matter of principle. The 
ruling states that it will apply only 


“until the department makes a final de- 
cision on the matter.” Mr. Day ex- 
plained at the hearing that there had 
been a general discussion and his ruling 
was on departmental procedure and 
“was not to be regarded as a discussion 
of or on the merit” of the matter at 
issue. Really the only point established 
at this meeting was that in the view of 
the Illinois director, no company filing 
a deviation has any immunity from re- 
examination at any time by the Illinois 
department. 

The meeting was held just before the 
New Year’s holiday and, though it was 
billed as a brief affair, actually con- 
sumed considerable time and had to be 
drawn up short because of the press of 


time. There is every indication that 
full-dress hearings on the North Amer- 
ica deviation on dwelling classes in 


Cook county will be productive of 
voluminous testimony on each side. 


Board Assistant 
General Adjuster 


Gordon L. Ingebritson, formerly gen- 
eral adjuster at Chicago office of West- 
ern Adjustment, has been appointed as- 
sistant general adjuster of National 
Board. 

Mr. Ingebritson has had wide experi- 
ence in organizing and supervising ca- 
tastrophe operations in areas where 
destructive hail and windstorms have 
caused heavy losses. He is expected to 
be a valuable assistant to Donald B. 
Sherwood, general adjuster, in expedit- 
ing the payment of claims to victims of 
disasters, and in his other duties. 

A native of Wisconsin, Mr. Ingebrit- 
son was graduated from the University 
of Wisconsin with a Ph.D. He was 
with General Motors Acceptance Corp. 
as territorial manager before joining 
Western Adjustment in 1936. After war 
sefvice as a pilot, he became assistant 
inland marine and aviation superintend- 
ent in the Chicago office and later head 
office general adjuster. 


Downey Is Court Liaison 
Man in New Connection 
LOS ANGELES—W — K. Dow- 


ney, who resigned as California com- 
missioner Dec. 31. in his new capacity 
with California Portland Cement Co. 
will be in charge of litigation in the 
courts on behalf of the company in the 
matter of freight rates on its product. 
Following termination of this he will 
assume other duties the exact nature of 
which will be announced later. 


Pa. Deviations Effective in 
30 Days if Not Disapproved 


HARRISBURG, PA. Pennsyl- 
vania’s department of justice has ruled 
that deviation filings under the state’s 
rating laws go into effect within a max- 
imum of 30 days unless disapproved by 
the commissioner. It also ruled that a 
hearing will not act as a supercedeas. 
Appeals objecting to the rate changes, 
likewise, will not halt the new rates un- 
less the commissioner acts. 

On rate-filings that are not deviations 
the commissioner may extend the wait- 
ing period an additional 30 days, to a 
total of 60 days, the opinion held. 

Notice of hearing prior to the effec- 
tive date of a rate will not postpone 
such date, and if the commissioner sub- 
sequently disapproves the rate he must 
designate a “future noneffective” date. 

The Pennsylvania rating law departs 
from the model all-industry bill by ex- 
tending the 15-day period to 30 days. 


Neb. Governor Seeks to 
Keep Stone on the Job 


Gov. Val Peterson of Nebraska re- 
cently stated that he was going to try 
to talk Director Stone out of his plan to 
resume private law practice at Omaha. 
Mr. Stone said he was resigning be- 
cause his $5,000 a year salary was insuf- 
ficient. 

Mentioned as possible replacements 
for Mr. Stone are Robert Rydman, 
voung attorney who is new No. 2 man 
in the department, and State Budget 
Director Loren Laughlin, who also is 
an attorney. 


May Shift Collection Work 
ST. PAUL 


— Under a proposed re- 
vamping of the departments of state 
government in Minnesota all insurance 
fees and taxes now collected by the in- 
surance department would be transferred 
to a new department of revenue. 


Losses Still Being 
Revised Upward 


Total May Go to 1 Million 
Claims and $150 Million, 
Observers Now Feel 


NEW YORK — Since the Nov. 25 
windstorm in the northeast, each week 
the losses and total money 
cost upward, The 
past week several of those in a position 


estimate of 
have been revised 
to make an intelligent guess have said 
600,000 is number of 
claims and $125 
One 


for the 
million too low on the 
observer thinks the 
number will go to 1 million claims and 
the time the last claim 

Reinsurers, excluding 


too few 


dollar cost. 


$150 million by 
and paid. 
catastrophe covers, apparently are going 
to get hit considerably harder than they 
thought recently two or three 
weeks ago. 

One tabulation of 8,000 paid losses 
shows an average of $167. These in- 
clude few of the great many losses that 
are above $500. Early estimates of av- 
erage size of claim necessarily can be 
guesses only because the large losses 
take the longest to settle but minor 
claims are still coming in in great 
volume. 


is in 


as as 


Mandatory Deductible Discussed 

The 
of the 
wind hazard. 
some underwriters. 


storm has stirred up discussion 
$50 mandatory deductible for the 
Loss men are for it, and 
The division among 
company executives still exists. Such 
things as the $1.39 claim for an um- 
brella that was blown inside out and 
ruined during the storm are pretty con- 
vincing to advocates of the deductible. 
That claim was paid. One well known 
insurance man lost his hat in the gale 
and his company is watching closely 
to see if he files a claim. Opponents of 
the deductible, particularly the manda- 
tory, no-choice feature, seem, however, 
just as firm as ever in opposition. 
Although the dollar amount will not 
reach the $350 million of the San Fran- 
cisco fire, practically everyone is agreed 
that the Nov. 25 wind is the biggest 
catastrophe ever to hit the business. 
Claims are still flowing in and will con- 


tinue to do so for weeks, the insurance 
people say. 
The loss men think some thought 


ought to be given to publicizing the fact 
that losses must be reported within a 
reasonable time. In spite of the flood 
of loss reports, the companies still want 
to get them in as soon as possible. The 
general approach here is to get the 
emergency losses at least inspected. 
They don’t want the damage increased 
by improper care of the property. Some 
delay is caused by proof coming in as 
first notice, without being noted to that 
effect, which means the company loss 
department must check to see if it 1s 
first notice. 

Snow Slows up Work 

Snow last week slowed up inspections 
and adjustments, though the net reversal 
here was not too great because if a 
roof as well as the road were covered 
with snow the adjuster couldn’t see it 
anyway. 

Loss men are strongly praising the 
work of General Adjustment Bureau, in- 
dependent adjusters and agents in re- 

(CONTINUED ON PAGE 15) 








Puts Glass on World Reinsurance Scene 


By W. JUUL 
Foreign Editor 
Review of London 


Reports from the U.S. suggest that 
fire reinsurers have again had a good 
year although possibly not quite up to 

1e standard of last year. It is, however, 
thought in the London market that ow- 
ing to the annual 
recurrence of hur- 
ricane losses rates 
tor catastrophe cov- 
ers imay again go 
up while in motor 
lia “de- 


bility the 
tible’ may again 





e raised Lloyds 
remains the great- 
est market for ex- 
cess of loss covers 
and it has been 
noted with interest 
in this country that 
National Assn. of w. Jacl 


Insurance Commis- 
sioners in the report of a sub-committee 
is very appreciative of the service Lloyds 
renders to American insurance and 
insurance. 
The big British composite offices con- 
tinue to play an important part in inter- 
national reinsurance and have in fact 
somewhere about 1924. A 
has since then come over the 
market which before that time was quite 
contented to reinsure with Ger- 
man, Austrian and Russian companies. 
Nowadays British companies are very 
insistent on reciprocity and since the 
second world war they have become so 
much interested upon each others busi- 
that catastrophe covers have be- 
come: the order of the day, covers for 
which, incidentally, the price is going up 
now so much that consideration has 


re- 


done so since 


ig change 
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ness 
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NEW TREATY ARRANGEMENTS HAVE DOUBTFUL FUTURE 


been given to other forms of reinsurance. 

So far these though have not been 
taken very far and ist surplus treaties 
with catastrophe cover continues to be 
normal feature of British fire re- 
insurance. In France, however, where 
the expense problem is even more press- 
ing and where the Conseil National 
\ssurances set up under the nationaliza- 
tion act of 1946 has as one of its objec- 


the 


de 





tives research work, several new forms 
of treaties have been developed. They 
are in the opinion of some observers 


brilliant mathematical conceptions but 
suffer from the weakness that they are 
based on the statistical experience of one 
company only and over a limited period 
so that they are not immediately suit- 
able for general use. Opinion on these 
treaties varies between “adding a fresh 
point to reinsurance technique” and 
“nuts” as one of my American corres- 
pondents with refreshing candor writes. 


In its revised form the automatic 
treaty launched on the market by Na- 
tional Fire of Paris seems the less dan- 


gerous. It is built on a theory evolved 
by Norwegian actuaries which probably 
would work well enough in life reassur- 
ance with its limited range of variation 
in mortality experience but which must 
be more difficult to apply to fire retiusur- 
ance unless a long-term treaty is visual- 
ised. 

Broadly speaking the theory is that if 
the mean claims ratio over a number of 
years is say 50% and the reinsurer pays 
all claims in excess of that percentage 
and receives as a premium the difference 
between the actual claims ratio and 
50%, where the claims ratio is under 
50% he will in the long run break even. 
In other words if the claims ratio is 65% 
of the ceding offices earned premiums 














the reinsurers pay 15% and if it is 35% 
he receives 157 Obviously the treaty 
cannot be worked that way as the rein- 
surer cannot ascertain in advance what 
sort of premium income he will receive 
and does not, therefore, know how much 
reciprocity to ask for. Although the prin- 
ciple has been maintained the treaty is, 
however, worked on a deposit premium 
basis with quarterly accounts, based on 
earned premiums which in the example 
given by M. Aubert in a prize paper is as 
high as 34% of earned premium. For 
reason he thinks that the insurer 
should be able to claim good class re- 
ciprocity, something on 


] 


which the con- 


troversey precisely ranges. 
Got Off to Bad Start 


The treaty started at an unfavorable 
moment when French fire business was 
adverse but which has since recovered and 
it is just possible that the new treaty 
may remain as a permanent feature if 
the ceding office is wise enough to allow 
the reinsurer to keep a substantial bal- 
ance in hand and not immediately cut 
the loading just because there has beer 
a good result. That will be the real test, 
as no surplus reinsurer is likely to be 
willing to throw in his profits on ortho- 
surplus business to finance new 
treaties without prospects of 
adequate returns. The automatic treaty, 
however, does no more than express the 
general observation on that fire insur- 
ance statistics if not quite as reliable as 
mortality tables are nearest to those in 
regularity and that the gross claims ex- 
perience of well-managed old companies 

rank catastrophes apart— does vary 
within reasonable limits. 

The ECOMOR 
La Paternelle 


dox 


forms Ol 


treaty launched by 
which came into force 

















early in 1950 is more “frightening” in its 
simplicity. It has been devised by the 
deputy general mai of the company, 
M. Thepaut, who is an accomplished ac- 
tuary and I am assured that his theories 
are actuarially sound and supported by 
statistics of one of his subsidiary com- 
panies. The treaty takes its name after 
its French title, Traite Economique cout 
moyen Relatif (Treaty of economic re- 
lative mean ci Che basic principle 
is that it shall be agreed in advance that 
the 21st largest claim shall constitute 
the net retention and that the reinsurer 
shall pay the excess over that net reten- 
tion on the 20 largest claims. Provision- 
ally the quarterly accounts are made out 
on the basis of the previous years figures 
but accounts are held open until each of 
the 20 claims have been settled. In the 
example with which M. Thepaut operates 
the net retention, i.e. claim No. 21 is fr. 
2,250,000 and the reinsurers pay the ex- 
cess over that amount on each of the 
20 major claims subject to a maximum 
liability per claim of fr. 224% million. In 
his example the claizns are well below 
that maximum and the reinsurers share 
comes to 20 times the net retention to 


ager 


StS). 





which is added a 20% cost loading so 
that the reinsurers premium is 24% 
times fr. 2,250,000 or fr. 54 million. 

The potential result would’ seem to 
vary between two extremes. Either all 
the 21 larger claims may turn out to be 


for all practical purposes fr. 2,250,000 
each in which case the reinsurers have 
nothing to pay and their fr. 54 million is 
all profit. Or else only claim No. 21 is 
at fr. 2,250,000 and all the others are at 
the maximum of fr. 24,750,000 including 
the net retention in which case the re- 
insurers still receive only fr. 54 million 
(CONTINUED ON PAGE 12) 
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Phoenix Names 
John A. North 


as New President 
HARTFORD—John A. North, Jr., 


executive vice-president, has been elected 
president of Phoenix of Connecticut, 
succeeding George C. Long, Jr., who is 
retiring. F. Minot Blake and Lee R. 
Ross, vice-presidents, also have retired. 

Mr. North, born 1901 in North Haven, 





G. C. Long, Jr. 


J. A. North, Jr. 


Conn., served briefly in the Phoenix 
home office before going to Yale. In 
1925, following graduation, he went with 
the company and served in the Texas 
field. In 1929 he transferred to the Con- 
necticut and western Massachusetts field 
as special agent of Connecticut Fire. He 
became assistant secretary in 1936, sec- 
retary in 1939 and executive vice-pres- 
ident in 1948. He is president of Eastern 
Underwriters Assn., on the executive 
committee of Southeastern Underwriters 
Assn. and executive committeeman of 
National Board. 

Mr. Long practiced law before enter- 
ing insurance in 1904 with the Cravens 
& Kelly general agency at Houston. He 
became special agent of Home in 1906 
and in 1909 joined Phoenix as special 
agent in Louisiana and Mississippi. In 
1912 he went to the home office as gen- 
eral agent in charge of the south.’ He 
became successively assistant secretary, 
secretary and vice-president. In 1926 he 
was elected senior vice-president and in 
1937 president. 

Mr. Blake joined Underwriters Bu- 
reau of New England in 1902, Phoenix 
in 1905 in the engineering department 
at Cincinnati. After several home office 
posts he became secretary in 1928 and 
vice-president in 1936. 

Mr. Ross has an engineering back- 
ground and his experience includes the 


middle and southern states before be- 
coming superintendent of the special 
risks department in the west in 1918. 


He became secretary in 1928 and vice- 
president in 1936. 

These three promotions were made in 
the executive staff: Philip W. Scheide, 
from vice-president of the marine de- 
partment to vice-president of the group; 
Walter E. Smith, from assistant secre- 
tary to secretary; Russell W. Viering, 
from legal counsel to assistant secretary 
as well. 


Conference Features 
Insurance Men 


The program for the 
Department Instructors 
Memphis on Jan. 
9-12, will as usual 
be replete with 
speakers allied with 
the insurance in- 
dustry. This is the 
23rd such _ event 
and the 17th to be 


Fire 
at 


annual 
Conference 





sponsored by 

Western Actuarial 

Bureau and_ the 

Memphis fire de- 

partment. Chair- 

man again this 

year is Richard E. 

Vie cee f the R. E. Vernor 
W.A.B. fire pre- 

vention department, assisted by J. E. 
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Barman, Missouri Inspection Bureau, 
and William R. Ford, Factory Insur- 
ance Assn. Among the insurance par- 
ticipants in the meeting are: 

Robert F. Hamm, Indiana Rating 
Bureau; H. C. Williams, Underwriters 


Salvage Corps of Cincinnati; William 
G. Schultz, Lumbermen’s Mutual of 
Mansfield; M. I. Parker, Missouri In- 


spection Bureau; H. R. Bogardus, Fire 
Rating Organization of New Jersey; 
John H. Arnold, National Board; John 
J. Ahern, Illinois Institute of Technol- 
ogy; Dennis C. Smith, National Fire 





coed 





Waste Council; Norman H. 
Underwriters Laboratories; W. G. 
Allen, S.E.U.A.; A. J. Steiner, Under- 
writers Laboratories; W. H. Briede III, 
Louisiana Rating and Fire Prevention 
Bureau; A.L.P. Schmeichel, West Vir- 
ginia Inspection Bureau. 


Davis, Jr., 


Va. Surety Capital Hike 
Virginia Surety has increased its 
capital from $500,000 to $1 million. The 
company will issue 10,000 new shares 
of $100 par value common stock to re- 
place the former issues of 4,900 shares 


1851 
1951 


We have 


of $100 par preferred and 10,000 shares 


of $1 par common. After payment of 

a stock dividend of $200,000, policy- 

holders surplus will be $900,000. 
Stephen S. Bayar has been named 


manager at Cleveland for Standard Ac- 
cident. Mr. Bayar has been at Cleveland 
as field representative since the office 
was opened in 1949. Before that he was 
senior underwriter of the Detroit branch 
and later field representative for Michi- 
gan and the Detroit metropolitan area. 
He joined Standard in 1929. 


\ 


descendants... 


among our agents. And, the very fact that these descendants 
of our original agency founders represent us, of their own voli- 


tion, is highly flattering to us. There’s plenty of truth to “You 
can’t choose your relatives, but you can choose your friends.’ 


And, to our way of thinking, our agents are our best friends. 

When the Royal Insurance Company, Ltd. began operations 
in the United States in 1851 — six years after its organization 
in Liverpool, England — who could vouchsafe what success it 


would make, how long it would be in business and what great 


good it would do through reimbursement of claims yet unfore- 
seen? All that was definite was that several prominent New 
York businessmen formed what was then styled the Board of 
Management or Advisory Committee, and that one by one 
agencies were established, first in the principal cities — then 
towns and villages — of the United States. 

Fair dealing, good service, prompt and equitable loss settle- 
ments, facilities for writing and servicing an agent’s business at 
home and abroad — yes, these and many more PLUS qualities 
must have held the descendants of original agency founders fast 
in our century-fold of mutually satisfactory dealings. And, may 
we say that we hope future generations will continue to feel 


the same way. 
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Picture of U. & O. Cover 


NEW YORK—H. C. Klein of New York Underwriters, 
leading authorities on business interruption coverage, 
New 
Data now available through the actuarial bureau of the National B 
of which business ag accounts by 


data in his talk at a forum of the 
miums for time element coverages, 
far for the largest share, show these 
about 3.5% of the total of property 
damage and time element premiums 
written. 

New 


ratio of 


York City producers have a 
about 4%, 15% higher than 
the national average. However, Chi- 
cago agents and brokers have a pro- 
portion of 6%, 50% higher than the 
New York City ratio and 70% higher 
than the national ratio. This is an 
opportunity and a challenge to substan- 
tially improve production of this type 
of business, he thinks. In general, the 
existing pitifully low ratios mean that 
business managements in New York 
and elsewhere have not been informed 
concerning the very important role that 
time element coverages, particularly 
business interruption, play in business. 


9-07 
ov /0. 


He thinks the ratio should be 


one of the country’s 
issued some challenging 
York Fire Insurance Exchange here. 
oard on pre- 


annually, 


are approximately $35 million 





The dollar of physical property that 
produces a dollar of profit are of equal 
value, but frequently the physical asset 
dollar produces more than one earning 
dollar. If the first dollar is worth in- 
suring against loss by property dam- 
age insurance, it is even more necessary 
to insure the earnings represented by 
the second dollar against loss by the 
same hazards and perils. 

No business is too small or too large 
for business interruption protection, 
whether it be the large steel company 
that purchased a policy of $300,000 or 
the small store that requires only a 
few thousand. Unfortunately the man- 
agements of countless businesses have 
never appreciated this, especially the 
small and medium size businesses 





















As a Western Company, The Kansas City 


perenne on Pe reserves, in- 
adequate that is to meet the shock 
of a business suspension. 

It is among these small businesses 
that producers find their best clients. 
These businesses constitute a rich field 
of prospective clients waiting for the 
harvest. There is much pay dirt in this 
field, in the business sections of New 
York or any other city. He pointed 
to the one-man business or a partner- 


ship where the business’ is the only 
source of income for the support of 
the proprietor of the partners, their 
families, homes, education of children, 
etc. Here B.I. insurance becomes busi- 
ness life and survival insurance. 
Neglected by Agents 

There is an abundant evidence that 


small and medium size mercantile busi- 
nesses are being neglected by agents. 
Though 80% of the premiums written 
by all companies nation wide come from 
property damage insurance on mer- 
cantile and non-manufacturing risks, 
only 42% of time element premiums 
written country wide come from those 
classes. In New York this ratio is 
60%, in Chicago 38%. In the mercantile 
classes agents and brokers have a rich, 
comparatively uncultivated field for 
B.I. sales, one easily harvested with the 
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®@ Helps Western industry grow ... helps build your business. 
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gross earnings policy form. ‘ 
He thinks now is an excellent time to 


solicit the coverage. For one thing, 
store stocks are high, the demand 1s 
brisk for merchandise, and there is 


the threat of growing shortages of ma- 
terials as critical materials are chanelled 
into defense uses. 

Discussing the gross earnings and 
the two item contribution forms, Mr. 
Klein said that with the gross earnings 
form insured can defer until after a 
loss his decision as to which employes 
classify as ordinary. Then his decision 
will be determined by the duration of 
the suspension. Under the two item con- 
tribution form insured must decide at 
the time of purchase which employes 
classify as ordinary and if he wishes 
to-insure their wages. If he does not 
wish to insure ordinary payroll, he pur- 
chases cover only under the first item 
of the two item form. If he wants, he 
can insure ordinary payroll under the 
second item for a specific amount of 
insurance and a period of time not less 
than 90 days. 


Few Buy Ordinary Payroll 


The very great majority of manu- 
facturers purchasing the two item form 
do not purchase the ordinary payroll 
coverage. Most manufacturers in New 


York City and eastern and southern 
territories purchase item one of the 
two item form in preference to the 


gross earnings form because the rating 
formulas are to the disadvantage of the 
gross earnings form and ratios of manu- 


facturers ordinary payrolls to gross 
earnings are generally so high as to 
discourage even the minimum of 50% 
insurance on ordinary payroll 

Only one in six eastern manufac- 
turers purchases the gross earnings 
form. Approximately 40% of midwest 


manufacturers buy it in preference to 
the two item form because the rating 
formulas in midwest states are favor- 
able to that form. 

However, approximately 80% of all 
merchants buying B.I. insurance take 
the gross earnings form not only be- 
cause their ratio of ordinary payroll 
to gross earnings is favorable in view 
of the rating formulas but also because 


salesmen of B.I. to merchants are 
wisely concentrating on selling the 
gross earnings torm. 
Why They Do It 

They do so because the contract is 
simple, determination of amount of in- 


surance required to comply with the 
contribution clause is simple since only 
two figures were required, annual sales 
and annual cost of merchandise, there 
is a choice of four percentages of con- 
tribution at graduated rates of pre- 
mium, the contract does not require 
classification of employes until after a 
loss, and loss adjustments are simplified 
in that coverage is of the reduction in 


gross earnings less discontinuable ex- 
penses whereas under the two item 
form the loss sustained must be built 


up beginning with a determination of 
loss of net profit and adding the loss 
due to each necessarily continuing ex- 
pense. 

Mr. Klein regrets that service busi- 
nesses located in New York City and 
the eastern states have been deprived 
of the use of the gross earnings form 
which they have enjoyed for the past 
10 years. This is because rates on 
premises occupied by service type busi- 
nesses such as_ hotels, restaurants, 
theaters, bowling alleys, garages and 
educational institutions, have been com- 
puted by the same formula that applies 
to mercantile business premises. They 
were deprived of the gross earnings 
form, except in midwest states, simply 
because their cost of merchandise was 
being realistically and fairly construed 
by many adjusters and underwriters 
to mean the cost of the services they 
perform exclusive of the cost of Pay- 
roll, and not merely for example the 
cost of food and beverages in the case 
of hotels and restaurants and the cost 


of candy, tobacco and beverages sold 
in theaters. 
The percentage of gross earnings 


(CONTINUED ON PAGE 32) 
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Mutual Fire Volume 
Up 7% in 1950, 
Casualty Gain 8% 


The premium volume of mutual fire 
companies is expected to be about $500 
million for 1950, an increase of approxi- 
mately % over the previous year, 
according to an estimate of American 
Mutual Alliance. Casualty premiums 
will be about $900 million, up 8.3%. 

Windstorms in the midwest, in Flor- 
ida and in the northeastern states can- 
celled out improved fire loss experi- 
ence. The loss ratio on extended cov- 
erage exceeded 100% in some cases, and 
small claims were especially numerous. 

Fire and allied lines premium volume 
is expected to be up 6.394; automobile, 
4.2%; inland marine, 4.1%, and others, 


9 
i.0 


° 

” 

The Alliance stated at the end of the 
year there were 2,429 mutual fire com- 
panies, of which 1,794 are assessment 
companies. The assessment companies 
usually write about 11% of mutual fire 
premiums, but the 1950 volume may be 
higher proportionately because of larger 
assessments required on windstorm 
losses. 

The $900 million estimate for casualty 
companies does not include the pre- 
miums of 120 mutual companies writing 
A. & H. exclusively. 

Indications are that workmen’s com- 
pensation volume is about even, auto- 
mobile up 11.6%, other lines excluding 
A. & H. up about 5.7%. Member com- 


panies of the Alliance showed a 53.5° 


increase in A. & H., but it is question- 
able that this increase applies to the | 


mutual casualty business as a whole. 
Loss 
favorable. Compensation rate reductions 


experience was somewhat less | 


were not justified by subsequent experi- | 


ence, shorter hours, increased medical 


costs, etc., but improvement is expected | 


in 1951. Auto property damage loss 
ratios were worse, the rates not keeping 


pace with repair costs, frequency and | 


severity. 





Failure to Cancel Waives 
Right to Deny Liability 


Failure of American Fire & Casualty | 


to cancel a policy after receiving notice 
of vacancy of insured premises consti- 
tuted a waiver of the vacancy provision, 
the U. S. court of appeals decided in 
American F, & C. vs. Eastham. 


Eastham had a frame house at Dallas, | 


which was destroyed by fire. The in- 
surance was in the amount of $7,000. A 
policy provision said that if the house 
became vacant for more than 30 con- 
secutive days, coverage would be voided. 
Eastham put the company on notice that 
he was to be gone for more than 30 
days long before the fire, and when 
American denied liability, he contested 
on the ground that the company had 
failed to cancel and return the unearned 
premium. The appeals court confirmed 
a district court decision. 

American Fire & Casualty vs. East- 
ham, U. S. Court of Appeals for the 
5th circuit, CCH-26 (Fire & Casualty), 
330. 





TV Insurance Disappearing 
ST. LOUIS—Television set manu- 
facturers, distributors and dealers and 
TV servicing companies are pulling out 
of the insurance business because of the 
uncertain conditions lying ahead due to 
the newly promulgated restrictions on 
various commodities and supplies, in- 
cluding cobalt, tungsten, copper, etc. 
Insurance policies and special service 
contracts are not being extended to the 
purchasers of new sets. Also there will 
be no renewal of the present policies 
and contracts when they expire. With 
the premiums and charges for such 
policies and service guarantee ranging 
from $18.75 to $65 a year the service 
companies and the radio dealers, dis- 
tributors and manufacturers would take 


a terrific beating if prices skyrocket 
for workers, materials and replacement 
parts when shortages develop. 


McKimmon in Carolinas Post 


Great American has appointed Henry 
H. McKimmon assistant manager of 
the North Carolina-South Carolina de- 
partment. He was with North Carolina 
Fire Insurance Rating Bureau and 
served as a field man of Hanover in 
North Carolina. He will work with 
Manager Alexander Webb and Assistant 
Manager Charles D. Arthur. 








British Insurers 
Storm Payments 


Hit $28 Million 


British insurers had paid an estimated 
$28 million up to last week for claims 
arising out of the Nov. 25 windstorm. 
London Lloyds, which is said to have 
suffered greater losses than any other 


British 


would have settled calls 





firm, stated last week that it 


for advance 


payments by direct writers in respect of 


claims for damage by Dec. 29. Final 
assessment of damages and full pay- 


ments are not expected to be completed 
before the middle of this year. Ameri- 
can insurers are reported to have lost 
$84 million in the storm. 





James T. Lahey, local agent at Pots- 
dam, N. Y., has been named super- 
visor of civil defense there. 


Lester P. Albright, Seattle local agent, 


has sold his business to McGraw, Kit- 
tinger & Cas and has joined the latter 
firm 








HE hungry Fox eyed the tempting morsel of cheese the Crow held in his 
beak. Resorting to flattery the Fox said “Your beautiful singing is the 

talk of all the forest— please sing for me.” Whereupon the Crow opened his 
beak to caw and dropped the cheese, which was promptly gobbled by the Fox. 
Today it’s the American people who are being sold a bill of goods by those 
who covet our resources. They know that flattery will succeed where force 
would fail. They know we have been fooled before...victims of our own deep- 
rooted desire for peace at any price. Now we know that the price is the 
surrender of our way of life. 
Our generosity, our tolerance and above all, our complacency, are being 
used against us by the unscrupulous planners both inside and outside our 
country. We must resist or be lost. 
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E. C. Endorsement C ls 
Broader Coverage Form O U a n cm 


Approved by LE.A., Sent el 
to Regional Organizations wi 


with 

the bi 
aa A erties 
NEW YORK — Rating bureaus throu: 








throughout the country were reportedly | conce! 
Pee ora : : ; ot in 
clearing their decks for action this week orti 
: gr . ‘ r fs erties 
in anticipation of receipt from regional are li 
organizations of an additional extended size O 
coverage endorsement recently approved n nary 
and recommended by Insurance Execu- is pla 
tives Assn. The endorsement is de- or a 
signed to satisfy, within reasonable lim- ingly 
its, both public and agency demand for to val 


Self 


broader coverage than now afforded by 

the conventional fire and extended cov- force 
erage contract. Approval and submis- Mutuz 
sion of the form by I.E.A. does not every 





; create any mandatory obligation on be- restrai 

To the Past, the Present and — yes, to the Future of this country. half of the bureaus, but does signify railros 

| . ; ars the willingness of the companies to un- flexib] 

Cotton has quickened its economy and served its people in in- derwrite the hazards designated therein tion ¢ 
numerable ways. and, barring legislative or state super- with 

visory complic ations, bureau sanction is | divide 

expected to be more or less automatic. | policy 

— . P National Assn. of Insurance Agents, | ance 

The Cotton Industry has progressed with Fire Insurance as an ally, through its property insurance commit- justify 

fe Ie ° ° ° e ° e ~ ; rs > cepreati c isc rer | to quc¢ 
end in such alliance this Association, its Companies an nt tee, considers the creation of this cover I 

: panies and Agents a major project and strongly urged its or more t an the n 

have rendered yeoman service for almost half a century. adoption through lengthy negotiation | liberal 

with the companies. have | 

The new form will avoid maintenance | Where 

and nuisance claims by a $50 deductible | have « 

and will be available for private dwell- | 85 y at the 

Cotton belongs! And with it belongs ings and contents. The endorsement is | ears Ano 

het ais designed to attach to a fire and ex- | insure 

The Cotton Insurance Association. tended coverage policy only, but does | Lloyd 

not modify, limit or restrict ‘the parent | ” covera 

contract in any degree. has served its pres 

Hazards Covered by New Form | Vet 

Water damage is covered, if caused, | that t 

generally speaking, by accidental ies | F ~— ee 

charge from interior service facilities. t t than | 

THE Flood, sewer discharge and wave dam- agen s In a spiri operat 

age is not contemplated. Losses arising sign ¢ 

from frozen systems will be paid if cer- stock 


tain precautionary measures have been make 


| 
ATLANTA * GEORGIA taken. Rupture of steam or hot water lof complete and di 


systems is included if caused by exces- agents 











sive pressure or deficiency of fluid or railroa 

NEW YORK * COLUMBIA * MEMPHIS * LOS ANGELES * HOUSTON steam. Vandalism and malicious mis- | suranc 
. chief form part of the endorsement, sub- One 
RALEIGH * MONTGOMERY « JACKSON « DALLAS * FRESNO ject to a 30-day vacancy period. Build- | . surers 
ers risk is included. ‘cooperation ot new 

. Motor vehicle damage is covered even | tion, J 
though caused by the owner or tenant of | $500,01 


1 9 1 0 1 9 5 1 involved property. concer 
Breakage of building glass in occu- | eo feel a 


pied dwellings, including those in the | 
course of construction, is covered. A | Denr 
30-day vacancy period privilege is at- | 

Quer 


tached. 


Ice and snow losses are covered if Inland Marine Department D 
they cause collapse. Freezing losses to | = 
service facilities are included, subject to WM. H. McGEE & CO. Queen 


certain occupancy provisions and drain- Managers 
of factual appraisal service to “ia coe 
a eee : : Se ae ne wee We ae, 5 Faas Silene New York 7, New York 
H H or .{ gardless Of cause, excluding only earth- 
America's more conservative business institutions nie tid tebtaihondl Willan ot weeelon. 





Collapse coverage attaches under all 

IMPARTIAL VALUATIONS circumstances, except with respect to 
loss caused by subsidence, earthquake, 

of or exterior water damage. 

The premium charge for the endorse- 


INDUSTRIAL and COMMERCIAL ment is a matter for final determination 


by the rating organizations, and com- 


PROPERTY pany officials have refused to be quoted 
prior to official action by the bureaus. 
However, agency sources closely associ- 
. it} } , - 





ated with the evolution of the form are Denny 
DISTRICT OFFICES IN ALL PRINCIPAL CITIES satisfied that the eventual cost will be pie 
only a fractional part of the present E.C. FIRE INSURANCE oe 





rate. - oe 
Melvin J. Miller, president of N.A.I.A., Dayton, Ohio City. 
The lloyd-Thomas on praised the cooperation of companies in joined 
creating the new and necessary cover- 

age and said association members will 
quickly take advantage of the opportu- 
nity for increased service to clients. 
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Railroad Ineuromce 
Business Cries for 
Sales Adrenalin 


Insurance of railroad equipment and 
properties by stock pools and companies 
may well be a dying business. At least, 
some of those who are specialists in 
this field are coming to feel that way. 
First of all, the trend towara seii-in- 
surance by the raiiroads has continued 
with increasing momentum. Many of 
the bigger roads self-insure their prop- 
erties today. Other railroads insure 
through the companies only their highly 
concentrated values. These railways are 
not interested in insuring isolated prop- 
erties where the possibilities for a loss 
are limited, because an institution the 
size of a railroad can easily stand ordi- 
nary losses. What railroad insurance 
is placed is likely to be in the nature 
of a catastrophe cover. It is increas- 
ingly difficult to get railroads to insure 
to value. 

Self-insurance is not the only hostile 
force to the stock railroad insurers. 
Mutual competition grows more intense 
every day. The stock companies are 
restrained by bureau rates which some 
railroad insurance men feel are too in- 
flexible and too high. Mutual competi- 
tion comes in with lower rates to begin 
with and often guarantees substantial 
dividends within a short time after the 
policy is written. Some railro2d insur- 
ance men feel that experience would 
justify lower rates than they are forced 
to quote. However, in certain instances, 
the mutual insurers have been over- 
liberal on their rates and dividends and 
have been forced to drop certain lines. 
Where this happens the stock companies 
have often been able to take the cover 
at their own rate. 

Another threat to the stock railway 
insurers is competition from London 
Lloyds which is now writing blanket 
coverage in a number of instances at 
what is regarded by the stock insurers 
as a daring rate. 

Veteran railroad insurance men opine 
that the stock companies are going to 
have to get much more sales conscious 
than they have been. They feel that 
operation on a service basis is a sure 


sign of senility. They insist that the 
stock insurers are going to have to 
make their offerings more attractive 


and do some real contact work among 
agents and brokers, as well as among 
railroads, to keep the stock railway in- 
surance business from dying on its feet. 

One of the saving factors for the in- 
surers this year has been the number 
of new diesel locomotives put into opera- 
tion. A four unit locomotive costs about 
$500,000. This represents the compact 
concentration of values which railroads 
feel a need to insure. 


Denny P. Lemen Dies; 
Queen City Chairman 


Denny P. Lemen, 74, chairman of 
Queen City Fire and president of the 





Hane C. Johnson 
Vee agency at Sioux 
Falls, S. D., died 


in a hospital there. 
After attending 
University of Min- 
nesota college of 
law, Mr. Lemen 
went with North- 
western F. & M. 
In 1915 he became 
secretary and man- 
ager of Queen City 
Fire and president 
in 1931. He was 
named chairman in 
1947, at which time 
financial interests connected with An- 
chor Casualty assumed control of Queen 
City. It was at that time Mr. Lemen 
joined the Johnson agency. 


Seedyke Becomes Secretary 


Union group has ap- 
Seedyke secretary of the 


Denny P. Lemen 


Commercial 
pointed C. J. 


XUM 
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British companies of the group and an 
assistant secretary of the American 
companies. He succeeds J. B. Connell, 
who has retired. E. L. De Matteis 
replaces Mr. Seedyke chief ac- 
countant. 


as 


Condemn Agency Raiding 
The executive committee of New 
Hampshire Assn. of Insurance Agents 
has adopted a resolution deplering the 
raiding of the business of an agent 
called into service and empowering the 
executive committee to take necessary 


action against any agent found guilty of 
raiding such business, 

The resolution has been sent to all 
agents in the state whether or not they 
are members of the association. 


Accepts Casualty Complaints 


The Washington Insurance Examin 
ing Bureau has notified companies it is 
now accepting complaints one 
letter or persona! contact with respect 
to alleged violations of the casualty ex 
perience and schedule ratings filings 
which went into effect recently. 

The bulletin called attention to the 


/ 
ct that Commissioner Sullivan on Oct. 
20 ordered discontinuance of stamping 
ot individua ‘tor vehicle daily re- 
ports. In addition to promulgating fire, 
thett nd collision fleet rates and deal- 
ers 1 ioe ates the jureau 1s Vv 
Lav 1! ( c k lf Cas ii 1 moto 

] nes on i compla t ind spo 

‘ isis. Reports o omplaints are 

r¢ rnished commissioner. 


Casualty Underwriters Assn. of New 
Jersey will hold a luncheon meeting at 
Newark, Jan. 8, when plans will be 
nounced for the 1951 


an- 


season. 
















a eonrract = 


Local agents should have newspaper advertisements 
prepared by professional advertising men. They should 


be illustrated by an artist who understands the technique 


of attracting readers’ attention when 


papers. 


fessional talent to prepare their advertising. 


Security-Connecticut Companies have prepared a series 


of attractive newspaper advertisements 


A number of valuable suggestions on how to use 
these attractive newspaper advertisements successfully 
are made in a new Bulletin sent to agents with the proofs 
Both the illustrations and the 


of the advertisements. 


texts of the advertisements can also be used for mail 


advertising. 


New Haven, Connecticut 


advertisements. 


Name 
please print) 


Agency = 


Street___ _ 
City or 
Town ___ State__ 


Yet most agents can’t afford to employ pro- 


SECURITY-CONNECTICUT COMPANIES 


Please mail me, without cost or obligation, your Bul- 
letin on local agency advertising, including sample 


‘How you can use 


NEWSPAPER ADVERTISING 


they read news- 
Now the 


for their agents. 


and send the coupon, today 


HOME OFFICES: 


one-column and two-column sizes. 


While of course only our own agents can get 





Security insurANcE 


tHE Connecticut INDEMNITY COMPANY 
NEW HAVEN, CONNECTICUT 


1841 — “SECURITY”, THE NATION’S WATCHWORD — 1951 
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These attractive advertisements are available to the 


agents of the Security-Connecticut Companies in both 


They tell about local 


agency service, rather than specific types of insurance. 


They can be used at any time of the year. 


the 


advertising matrices which make it so easy for them to do 
a constructive job of newspaper advertising, we'll be 
glad to send one of the Bulletins and a set of proofs of 
the advertisements to any good agency. The ideas in 
both the Bulletin and the advertisements themselves may 


help you with your own advertising. Simply complete 


- no cost or obligation. 
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Shed, Minus Higher Rate. 
Covered Under E. C. Policy 


Mississippi 
vs. Delta Gin 


court decision that a wagon shed which 
was demolished by a windstorm was 
covered under a fire and extended cover 


policy which protected the main gin 
supreme court in Queen building and “sheds, additions and plat- 
Co. confirmed a lower forms attached thereto.” 
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NITY 


FIRE AND GENERAL 
INSURANCE COMPANY 


JOHN A. HEINZE, PRESIDENT 








PRIOR TO NOVEMBER I5, 1950 


THE UNITY FIRE 


INSURANCE CORPORATION 











90 JOHN STREET 


NEW YORK 7, NEW YORK 








HeNATIONAL UNDERWRITER 


Immediately north of and connected 
to the main gin building, there was a 
cotton platform, and connected to this 
and running 40 feet north was a ramp 
over which finished bales of cotton 
were moved to an open platform where 
they were temporarily stored. Attached 
to the east side of this platform was a 
wagon shed 20 feet wide and 70 feet 
long. This shed was completely de- 
molished in a windstorm, and the com- 
pany denied liability on two counts— 
that the shed was not covered under the 
language of the policy and that the poli- 
cies in the suit should be voided be- 
cause the premium rate for windstorm 
on the open shed as fixed by the rating 
bureau is higher than the rate for the 
same coverage on an enclosed structure 
which was the rate charged in the policy. 

It was brought out that it was the 
intention of the insured and the agent 
to cover all buildings on the premises, 
and the court held that there was a 
continuity of connection between the 
main gin building and the wagon shed, 
bringing the shed under the policy cov- 
erage. As to the argument that the poli- 
cies were a violation of state laws 
since an inadequate rate was charged for 
the wagon shed, the court said that 
Queen was taking the position that the 
agent made an honest mistake in failing 
to insert the correct premium; he failed 
to detect the error and the company 
failed to detect it, but nevertheless 
Queen’ contended that the policies are 
void and the company should be allowed 
to escape liability because of an error 
which was not even known. The court 
added that it was not disposed to go 
beyond the intention of the legislature 
and declared a forfeiture of policies 
when the statute itself does not declare 
a forfeiture. 

Queen vs. 
supreme 


ty), 328. 


Delta Gin 
court, CCH-26 


Co. Mississippi 
(fire & casual- 


Set N. C. Hail Hearing 


RALEIGH Commissioner Cheek 
Jan. 12 will hold a hearing on proposed 
rate changes in crop hail insurance 
which would result in an overall pre- 
mium increase of $40,000 annually. 

Under the filing by North Carolina 
Fire Insurance Rating Bureau, tobacco 
hail rates would be increased in 13 coun- 
ties and decreased in 18 counties. Cot- 
ton rates would be cut in all but two 
counties. The increase reflects in part 
severe hail damage suffered along a 
wide belt in eastern Carolina last sum- 
mer. Companies paid losses of $1,131,500 
in five counties, while collecting only 
$652,000 in premiums. 

The bureau also proposes to eliminate 
a rule limiting the amount of insurance 
per acre and permit the farmer to carry 
insurance equivalent to the actual value 
of his crop. 


Give Auto Course at St. Louis 


The N.A.I.A. automobile insurance 
course will be given by Insurance Board 
of St. Louis, starting Jan. 8, with Jerry 
Wilson, Aetna Casualty, in charge. 


Globe and Rutgers 


Fire Insurance Company 


the Insurance Company 


of the 


State of Pennsylvania 


January 4, 1951 


Fireman's Fund to Distribute 
“Idea Index” Nationally 


Fireman’s Fund 
rated nationwide 
monthly sales publication, “Idea In- 
dex.” The three-section edition will 
also be featured in the company’s trad¢ 
paper advertising starting in February. 
The advertising campaign will invite all 
producers, regardless of company affiia- 
tion, to send for a month’s copy of 
“Idea Index.” 

The national distribution of the sales 
promotion feature was prompted by the 
acceptance and popularity the index has 
received in the 11 western states since 
it was started last April. 

“Tdea Index” each month completely 
covers one subject each in the fields of 
fire, marine, and casualty and surety in- 
surance. The issues highlight prospects, 
selling tips, simply explained sales dis- 
cussions, rate quotations and problems 
and other information to aid producers 
in selling. 


inaugu- 
its 


group has 
distribution of 


Home Office Location Not 
Point of Policy Issuance 


In a suit to recover under a personal 
property floater after the 12-month pe- 
riod of limitation had expired, the in- 
sured argued that the policy also pro- 
vided that if by the laws of the state 
within which it was issued, such a limi- 
tation is inviolate, the action must be 
commenced within the shortest limit of 
time permitted by the law of such state. 
The insured contended that the policy 
was issued in Connecticut and thereby 
had three years to file. 

It was held by the court that the 
policy was issued in New York state, 
making the 12-month period valid. The 
court said a policy is issued when it is 
delivered and accepted, or when it is 
prepared and signed as distinguished 
from its delivery. 

It was undenied that the policy was 
delivered and accepted in New York, 
and, although it may have been printed 


with the facsimile signatures of the 
company’s officers in Connecticut, the 
policy provided that it would not be 
valid unless countersigned by a duly 


authorized agent, and this took place in 
New York. 

Taggert vs. Security of New Haven, 
New York supreme court, CCH 26 
(Fire & Casualty), 331. 


Carlin Heads Cats Meow 

Joseph A. Carlin of Harris & Carlin 
Adjustment Co. has been elected most 
wise and powerful meow of the St. 
Louis court of Cats Meow. Elected as 
recorder is Arthur L. Corey, Travelers; 
keeper of the catnip, Julius F. Kortanek, 
F. D. Hirschberg & Co.; outside keeper, 
Marv Schnert, Pacific National Fire; 
inside keeper, Frank Flick, Automobile. 

Nathan Mobley, president of United 
States Guarantee, one of the Chubb & 
Son companies, has been admitted to 
the firm. 


AMERICAN HOME 


Fire Assurance Company 


111 WILLIAM STREET, NEW YORK 7, N.Y. 
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N. H. Bank Gives | 
Plug for E. C. 


New Hampshire Savings Bank of 
Concord used advertising space in the 
New Hampshire “Sunday News” the 
other day to recommend purchase of 
extended coverage. The advertisement 





was captioned “Did You Lose a Few 
Shingles, Too?’ and the text went on 
to say: 

“Quite a storm, wasn’t it? And do 


you remember the hurricane of ’38? At 
that time folks chalked it up as a once- 
jn-a-lifetime incident — but the past 
Thanksgiving weekend told a different 
story. Now that we’ve put in our calls 
to various home repair companies, we 
can pause for a bit of contemplation. 
The elements are unpredictable! Will 
we have another such storm next year? 
Five years from now? Or even this 
year? Who knows? No, we haven't 
gone into the insurance business! We 
do, however, appreciate the benefits of 
extended coverage obtainable through 
insurance companies. Such extended 
coverage added to your present fire in- 
surance policy, offers protection against 
financial loss by windstorm and many 
other causes. We believe that what 1s 
worth owning is worth protecting, par- 
ticularly when such protection is so 
readily available at low cost. It’s wise 
to have your property fully protected 
at all times. Sound insurance coverage 
is a good investment.” 





Compiling of Reinsurance 
Questionnaires Started 


WASHINGTON—Data obtained in 
response to the Department of Com- 
merce insurance section questionnaire 
concerning reinsurance operations in- 
volving American companies in the in- 


ternational field, have been compiled, 
and statisticians are working on the 
figures, it was learned at the depart- 
ment. 


However, the insurance section has 
been so occupied with work related to 
war risk and war damage, that it has 
had no opportunity to analyze the ques- 


tionnaires’ results. Nor has it been able | 


to get into final form proposed question- 
naires for use in obtaining data on fire, 
casualty, life and other operations in 
the international field, as between Amer- 
ican and foreign companies. 


Drive for Qualification 
Bills On in Iowa 





drive 


DES MOINES—A concerted 
by both Iowa Assn. of Life Under- 
writers and Iowa Assn. of Insurance | 


Agents for separate agents qualification 


bills is expected at the session of the | 


Jan. 8. 


legislature which will convene 


Both organizations have tried to secure | 


approval of such bills at previous ses- 
sions but have been unsuccessful. 
Insurance people will also be watch- 
ing the “little Hoover” recommendations 
made by a legislative committee on 
government reorganization which calls 


for merging of the insurance and bank- | 
ing departments into a department of | 


finance. Both insurance and 


banking 


interests are expected to oppose such 
| 


a move. 


The Iowa department is not expected | 


to have an extensive program for the 
legislature. 





Fire Prevention Winners 


Atlantic, Ia., with a population of 


6,000, won first place in the municipal- | 


ity division of the National Fire Pre- 
vention Week contest. Second place 
went to Ft. Collins, Col., and third place 
was shared by Ft. Wayne and Memphis. 


Canadian Hail Men Elect 


O. D. Louden, of Home, Calgary, has 


been elected chairman of Canadian Hail | 


Assn. Vice-chairman is G. A. Ewart, 
Rain & Hail Insurance Bureau, Regina. 
On the executive committee are J. N. 


HeNATIONAL UNDERWRITER 


Connor, America Fore, Regina; W. R. 
Cope, Hartford Fire, Winnipeg; Robert 
Rankin, Phoenix of Hartford, Winnipeg, 
and R. F. Swaine, Canada Security, 
Winnipeg. Secretary is A. S. Simpson. 


Has .01% Loss Ratio 

W ASHINGTON—Fire losses in the 
navy shore establishment fell to a 
10-year low during the fiscal year 1950, 
with losses of approximately 1/100th ot 
one per cent on property valued at close 
to $15 billion, the navy bureau of yards 
and docks has reported. 





EXCESS 


Tomlinson, Aetna 
Senior V.-P., Retires 


Henry R. Tomlinson, 
president of Aetna Fire, 
after 52 years of service. 
vice-president since 1940. 

Mr. Tomlinson joined Aetna imme- 
diately after graduating from high 
school, beginning as a mail room clerk. 
In 1902 he was named an examiner in 
the southern department. He was pro- 


senior vice- 
has retired 
He has been 


MANAGEMENT 
CORPORATION 


99 JOHN STREET, NEW YORK 7, N.Y. announces the addition of 


THE PHOENIX INSURANCE COMPANY 


of Hartford, Connecticut 
as a subscriber to 


THE EXCESS REINSURANCE ASSOCIATION 


EFFECTIVE DECEMBER 31, 1950 


9 


moted to agency supervisor in 1923 and 
seven years later was elected assistant 
secretary. He was advanced to secre- 
tary in 1933. 


St. Louis Brokers Elect 


Raymond H. Bialson of the Charles 
L. Crane agency has been elected presi- 
dent of Insurance Brokers Assn. of St. 
Louis. Vice-presidents are Robert F. 
Smith and Alvin W. Hesse; secretary, 
Clyde H. Scott, and treasurer, John T. 
Hellmuth. 











AETNA INSURANCE COMPANY 
THE AMERICAN INSURANCE COMPANY 


THE AUTOMOBILE INSURANCE COMPANY 
OF HARTFORD, CONNECTICUT 


BOSTON INSURANCE COMPANY 
THE CAMDEN FIRE INSURANCE ASSOCIATION 
THE CONTINENTAL INSURANCE COMPANY 


FIDELITY-PHENIX FIRE INSURANCE COMPANY 
OF NEW YORK 


FIRE ASSOCIATION OF PHILADELPHIA 
FIREMAN’S FUND INSURANCE COMPANY 
GLENS FALLS INSURANCE COMPANY 
GREAT AMERICAN INSURANCE COMPANY 
THE HANOVER FIRE INSURANCE COMPANY 


Subscribers 


HARTFORD FIRE INSURANCE COMPANY 
THE HOME INSURANCE COMPANY 


INDEMNITY INSURANCE COMPANY 
OF NORTH AMERICA 


INSURANCE COMPANY OF NORTH AMERICA 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 


NATIONAL UNION FIRE INSURANCE COMPANY 


THE PHOENIX INSURANCE COMPANY 


THE REINSURANCE CORPORATION OF NEW YORK 
ST. PAUL FIRE AND MARINE INSURANCE COMPANY 
SECURITY INSURANCE COMPANY OF NEW HAVEN 
SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 


Admitted reinsurance for Capital Stock Insurance Companies 
EXCESS OF LOSS = TREATY REINSURANCE 
FIRE - ALLIED LINES - INLAND MARINE - OCEAN CARGO 
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Four Promoted by Travelers Are Pictured 





W. L. Cook S. E. Smith W. A. Smith Vernon T. Dow 
Pictured here are four men whose Vernon T. Dow, before being named 
appointments to higher posts with vice-president, served as secretary of the 
Travelers were reported in last week's branch office administration department. 


He joined the company in 1919. William 


JACKSON 
RANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 


issue. 
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A Leading 
Building For Leading 
Insurance Firms 
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Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 
rental information. 


SPACE NOW AVAILABLE 


Owner Management JACKSON ‘FRANKLIN BUILDING 


309 West Jackson Boulevard e Chicago 6, IHinois 
Telephone WEbster 9-3031 
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MaArsu & McLENNAN 


INCORPORATED 


Insurance Brokers 
CONSULTING ACTUARIES 
AVERAGE ADJUSTERS 











Chicago NewYork SanFrancisco Minneapolis Detroit Boston 
Los Angeles Pittsburgh Seattle St.Louis St.Paul Duluth 
Indianapolis Portland Superior Cleveland Buffalo Columbus 
Phoentx Vancouver Toronto Montreal Havana London 












































FieNATIONAL UNDERWRITER 


A. Smith, assistant secretary of the 
home office administration department 
since 1948, has been advanced to secre- 


tary of that department. He went with 
Travelers in 1937. 

Seymour E. Smith and Warren L. 
Cook have been made secretaries of the 
compensation and liability department. 


Mr. Smith, who joined Travelers in 
1934, has been assistant secretary of 
that department since 1948 and Mr. 
Cook, who was named assistant secre- 
tary of that department in 1940, has 


been with the company since 1925. 


White, Chubb Casualty 
Chief, Retires; Harbeck, 
Dreyer Named Successors 


H. G. White, manager of the Chubb 
& Son casualty department, has retired 
under the company’s retirement plan. 
He is being succeeded by J. Lloyd Har- 
beck, who will have charge of the auto- 
mobile department, and A. R. Dreyer, 


who will head the miscellaneous casu- 
alty department. 

Mr. White joined the company in 
1931. Before that he was in charge of 


underwriting and production at the New 
York state office of Employers Liability. 


Cromwell to Amer. Mutual 
as V.-P.; Five Others Upped 


American Mutual Liability has named 
a new vice-president and has made five 
promotions in the sales department. 

Richard P. Cromwell, president of 
Cromwell & Co., Boston investment 
counselors, the new vice-president, is 
leaving Cromwell & Co. to direct in- 
vestment activities of American Mutual. 
He helped found Cromwell & Co. in 
1930 and has been president since 1936. 

Chicago sales manager, H. T. Batts, 
recently elected a vice-president, is be- 
ing transferred to the home office to 
direct field sales work. J. T. Davey, 
formerly Manhattan sales manager, will 
succeed him at Chicago. 

R. V. Ryan, Milwaukee sales chief for 
12 years, becomes Manhattan manager. 
His successor is F. M. Nielsen, for- 
merly sales manager at Binghamton, 
N. Y. D. H. McGurk has been ap- 
pointed Binghamton manager. He has 
been with the company since 1933 as 
a salesman at Syracuse. 


Elect in Sandusky County 


Sandusky County (O.) Insurance 
Board has elected Sam Hedge, Bellevue, 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
Jan, 2, 1951 

Div. 3id Asked 
Aetna Casualty ...... 3.00* 101% Bid 
BOIOS PeEe veccavevcs 2.25* 57% 459 
DR. TAD noe 00-06-60 2.50* 70 


American Alliance ... 
American Auto 


bore Dd 





Am. Equitable ...... 25 41, 
American (N. J.) .... 90 314 
American Surety 3.00 56 
Eee PETC Te 2.65* 62 
Camden Fire ....... 1.15* 22 
Continental Casualty. 2.50* 72 
Fire Association 2.60 60 
Fireman’s Fund ..... 1.60 59 
Firemen’s (N. J.) .... .70 24 
Giens Palle ...cccecs 2.30* 56 
Globe & Republic.... .50 12 
Great American Fire. 1.50* 33 
Hanover Fire ....... 1.60 34% 
martforg Fire ..sse< 3.00* 139 
ene C2. Bal cintvss 1.80 361% 
Ins. Co. of North Am. 5.50* 132 
Maryland Casualty... .80 19 
Mass. Bonding ...... 1.60 25% 
National Casualty ... 1.50* 36 
National Fire ....... 2.50* 57 
National Union ..... 1.60 35 
New Amsterdam Cas. 1.50 35 
New Hampshire ..... 2.20 42 
MOTth TIVO? scesccss 1.20 29 
Ohio Casualty ...... 80 Bid 
Pnoenix, COMM. ..is0+ 3.00* 86 
Preferred Accident os 3% 
TeOw. WO. ossdeces 1.50* 32 
St. Paw F. & Mee.se. 3.00* Bid 
Security, Conn. ..... 1.60 33 
Springfield F. & M.... 2.00 43% 
Standard Accident... 1.60 33 
oy, aaa 14.00* 525 
is Ci Uae Wincws a deaes 2.00 46 
Se eee 2.40 67 


*Includes extras. 
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president; Marvin Pearce, Fremont, 
vice-president; Lee Hilt, Fremont, sec- 
retary. Harold Hilt, retiring president, 
becomes a member of the board. Off- 
cers will be installed at a meeting in 


January. 





LONG HAUL TRUCK 
UNDERWRITER 


A large casualty company is en- 
tering the long haul truck field 
and needs a man in the home 
office to set up and operate this 
department. Must be an experi- 
truck 


writer. Salary is open. They are 


enced long haul under- 


willing to pay for a top man. 


FERGASON PERSONNEL 
330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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THE OLDEST INSURANCE, 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 
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Northern Assurance 
Elevates Angus, 
Stocker, Clausen 


Northern Assurance has promoted 
Robert C. Angus and Howard C. 
Stocker to assistant U. S. managers 


and has named Stanley R. Clausen sec- 
retary. 

Mr. Angus began his insurance career 
with Northern Assurance in 1917, be- 
coming assistant cashier shortly there- 
after. In 1924 he was named chief ac- 
countant and in 1936 was made VU. S. 
branch secretary and treasurer. He was 
president of Insurance Accountants 
Assn. in 1934 and 1935, since 1941 has 
been on the National Board’s commit- 
tee on uniform accounting, served on 
the all-industry committee on uniform 
accounting, and has lectured for courses 
conducted by Insurance Society of New 
York. 

Mr. Stocker started with Great Amer- 


ican and after serving in all depart- 
ments helped organize the automobile 
and inland marine departments. He 


then joined North British & Mercantile 
as assistant general agent traveling the 
eastern states. He later went to the 
home office as head automobile under- 
writer. He joined Northern in 1921 as 
superintendent of the automobile and 
inland marine departments and in 1935 
was appointed secretary of those depart- 
ments. He was president of Automobile 
Underwriters Club of New York in 1926 
and 1943. 

Starting as a clerk at Chicago with 
American Eagle Fire in 1926, Mr. 
Clausen subsequently became a field 
man traveling the midwestern states. He 


went with Northern in 1937 as inland 
marine special agent for Wisconsin, 
Illinois and Indiana. A year later he 


went to New York as assistant super- 
intendent of the inland marine depart- 
ment and in 1948 became assistant sec- 
retary of the company. 


Ugo Guerrini of 
A.F.LA. Retires 


Ugo E. Guerrini, executive vice-presi- 
dent of American Foreign, former gen- 
eral manager, re- 
tired Dec. 31, after 
30 years of service. 
He joined A.F.I.A. 
in 1920 and spent 
most of his career 
on the European 
continent and in 
the Near East. 

Mr. Guerrini en- 
tered insurance at 
Jacksonville, Fla., 
in 1908 under the 
firm name of Groo- 
ver & Guerrini. 
He then became a 
field man for Cale- 
donian and Westchester Fire and later 
assistant manager for Delaware Under- 
writers. 

In 1937 he was appointed assistant 
manager at the head office of A.F.LA. 
and in 1942 was made general manager. 
About a year ago he was appointed 
executive vice-president. 

Mr. Guerrini plans to travel through 


e 3 3 





U. E. Guerrini 


| Mexico and on the European Continent, 


after which he will make his home near 
Philadelphia. 





Stove Warehouse Destroyed 


Though it is too early to assess the 
nsurance loss, a warehouse fire at the 
*lorence Stove Co. in Kankakee, IIL, 
will apparently reach a high figure. The 
plant manager estimated loss to his 
company at $3 % million and reported 
that 17,000 gas stoves, 12,000 oil heaters 
and 14,000 hot water heaters were de- 
stroyed. 


W. A. 
1icago, and Mrs. 


grandparents for the 


Wade Fetzer, chairman of 
Alexander & Co., Cl 
Fetzer became 

















ninth time when a daughter named 
Margaret Ann Bryant was born to their 
daughter and son-in-law Mr. and Mrs. 
Calvin S. Bryant of Miami Shores, Fla. 
Mr. Bryant is an electronics engineer 
with the civil aeronautics administration. 
The Wade Fetzers are now enjoying 
their ninth season in their home on 
Miami Beach. They have near at hand 
their son John Fetzer who is head of 
the economics department at University 
of Miami. Wade Fetzer has just com- 
pleted settlement for the insurable loss 
he suffered in the recent Miami hurri- 
cane. A cocoanut palm blew against a 
portion of his home and shattered a 
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Department Names Changed 
Underwriters Salvage Co. has changed 
the name of its southern department to 


southeastern department. The gulf de- 
partment has been renamed the south- 
western department. 


In the southeastern department, Mr. 
Franks has been advanced from special 
agent to general agent, succeeding Wal- 
ter S. Washburn. Mr. Franks, who is 
a cotton salvage specialist, joined the 
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| Chances are a lot of them have. Whether a 

el . . 

iE| business or property has actually grown in 

He size or not, values have grown. So much so 

| that insurance coverage that was complete 
| . - ° 

| just a year or two ago is often completely 
| inadequate today. 

And while it’s news to no one that values 


risking serious loss. 
g 


That’s a theme you'd do well to hammer 


\ wal 
Symbols Sacuuly \ J 


How many 


E have increased, there’s a real need — and a 
| real opportunity for you — to remind your 
E| clients that their higher values demand 
E| greater insurance protection, or they'll be 
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INSURANCE COMPANIES OF 





at all through the year. It applies to almost 
every client you have. It applies to almost 
every kind of insurance you write. And it’s 
business you can often track down just by 
looking through your own files. 

Your Fire Association or Reliance field- 
man has the experience that can help you in 3] 
many ways. And, remember, he is always 
ready to help you. Call on him. 

Head Offices: 401 Walnut St., Philadelphia 
6, Pa. Branches: Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. Claims 
and Settling Agents throughout the world. 


ssociation 
Rehance 


PHILADELPHIA 


1] 


company in 1928. Mr. Washburn, who 
has been with the company since 1908, 
has moved up to executive adviser for 
the southeastern department. 


Hold So. Cal. Marine Party 


Marine Underwriters of Southern Cali- 


fornia held their Christmas party and 
banquet at Hollywood with 100 mem 
bers in attendance. Movie stars tur- 


nished the entertainment. 

The dinner was arranged by President 
Jerry Hampshire of Balfour-Guthrie, and 
William Lanborn was in charge of the 
entertainment. 
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HeNATIONAL UNDERWRITER 


Puts Glass on World Reinsurance Scene 


(CONTINUED FROM PAGE 2) 





but now pay fr. 450 million in claims. 
The weakness, as one of my correspond- 
ents points out, is, therefore, that since 
the catastrophe claim is the largest claim 
it will have no influence on the net reten- 
tion or on the reinsurer’s future premium 
so that he will have no automatic chance 
of recovering his losses. The author of 
the treaty seems aware of that weakness 
since he insists that reinsurers have to 
watch the treaty closely and ask for bet- 
ter terms if necessary. 


Not Popular at London 


In London these extreme forms of re- 
insurance treaties are not very popular 
though to gain experience there are or 
have been British companies on at least 
the first mentioned treaty. Our profes- 
sional reinsurance companies which with 
a net premium income of well over £9 
million certainly look askance at that 
type of treaties and prefer the more 
orthodox forms. It is, of course, too 
early yet-to be sure of the 1950 experi- 
ence but indications are that their fire 
premium income will go up somewhat 
and that the claims experience will re- 


main favorable, certainly the British 
home and general foreign treaties should 


have yielded good results. Experience 
varies in other countries but on the 


whole there does not appear to be any 
particularly unfavorable spots; especially 
the Swedish business which for some 
years has caused concern seems definite- 
ly improving owing to intensified fire 


prevention measures and the other Scan- 


dinavian business has also been fair to 
good. 

German fire business is now coming 
back on the market again and there are 
some treaties which show a profit but on 
the whole the impression on this side 
frankly is that the anti-trust laws im- 
posed on an American pattern do not 
meet the needs of the day and that what 
is needed is a strong tariff association. 

French business has been good again 
in 1950 but hail business has been catas- 
trophically bad with claims ratios of 
200% or over. French ceding offices 
would, however, appear to have softened 
up their reinsurers by suggestions that 
they might go over to one or other of 
the modern forms of treaties after which 
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they have secured ethos terms on their 
fire treaties so that the profit prospects 
of their reinsurers have been seriously 
diminished. Reciprocity remains the or- 
der of the day but there are instances in 
3elgium where large direct-writing com- 
panies have realized that it requires a 
special equipment to write reinsurance 
business and which do not, therefore, 
now ask for reciprocity but seek com- 
pensation in other ways. Some profes- 
sional reinsurance companies have in 
fact for some years now been offering 
higher commissions or profit commis- 
sions instead of reciprocity and although 
it reduces their chances of building up 
good profit balances it is thought to be 
sound proposition. 


Burglary No Longer Choice 


In the accident classes the London 
market has noted an overall improve- 
ment though burglary, although good, 
is no longer the choice business it used 
to be. That applies more particularly to 
civil third party liability which used to 
be a nice little business but which now 
along with public and motor liability 
suffers from ever increasing awards by 
the. courts and from a tendency, noted 
also for instance in France, to go to 
court more and more in the hope that 
one may get more that way or because, 
as in this country, at the initial stages of 
the state personal injuries scheme, slow 
and bureaucratic measures tend to make 
people try also for common law com- 
pensation. Aviation naturally also gives 
cause for concern and the reinsurers are 
certainly not making the business pay at 
the moment. The price of motor covers 
is going up again though in some coun- 
tries as Belgium and for instance India, 
improvements are noted; in the latter 
country the business may even have been 
good. 

We are on safe ground in judging 


1949 claims experience of reinsurers. In 
general the experience has not been 
greatly different from that described 


above except that French Metropolitan 
hail was good in 1949 but Algerian hail 
poorer with a claims return of 110% to 
120%. What affected for instance the 
accounts of Swiss Reinsurance, the larg- 
est professional reinsurer in the world 
was the devaluation in September, 1949, 
of sterling and a number of other Euro- 
pean currencies. This costs the company 
a premium income of no less than Swiss 
fr. 54 million but even so the premium 
income went up fr. 7 million to fr. 543 
million of which only 10% is home busi- 
ness and the balance largely overseas in- 
cluding a substantial U. S. account. 

E. Bebler, one of the three general 
managers, stated at the annual meeting 
that the fire claims experience on the 
whole has been good. Following five 
successive unprofitable years Swiss fire 
business was once more profitable and 
it is especially noted that the _.S. busi- 
ness brought a good surplus. The overall 
result in accident was good especially in 
personal accident and in European work- 
men’s compensation b usiness while 
American business in that branch 
brought a loss. 


Auto B.I. Gives Grave Concern 


Third party business was unprofitable 
in most countries and although civil 
third party brought a profit, motor third 
party continued “however to give grave 
concern and accidental car damage was 
again unprofitable. It is noteworthy that 
the company conceded that it has lost on 
its motor business over the last 30 years, 
particularly as war time profits has been 
swallowed up by post-war losses due 
to greater traffic intensity and in some 
countries because too many old cars are 
put on the roads besides which inflation 
has driven up the average cost of claims 
in many countries. Swiss Reinsurance 
advises higher premium rates for this 
business and it is significant that mean- 
while it has taken steps to obtain better 
terms on its reinsurance covers or is 
changing over to forms of cover which 
can be carried without a loss. 

Marine business was good in 1949 
particularly as the theft and pilferage 
risks fell and there were few important 
total losses. It has remained fairly good 


in 1950 so far but it is noted in the Lon- - 


don market that underwriters who used 
to write a fifty-fifty hull and cargo ac- 
count now write proportionately more 
hull owing to the substantial drop in 
cargo insurance rates since the merging 
of combined marine surcharges (C.M.S.) 
with basic rates. Where before astute 
underwriters refused one in five cargo 
risks they may now refuse as many as 
three in five. The changed proportion 
between hull and cargo makes a low 
first year claims ratio less significant 
than before and reinsurers have to allow 
for a greater sting in the tail. However, 
most companies account for 1947 results 
in their 1950 accounts and will, there- 
fore, show good profits while those who 
account for 1946 may only show a small 
balance of profits. 

Looking round the world there have 
been some movements in the reinsurance 
field which are worth recording. In 
Spain an act has been passed which un- 
der certain conditions makes profits on 
foreign business tax free and Spanish 
companies are developing strongly, one 
of these having set up a subsidiary office 
in Cuba now. 

The Spanish government has also, 
after strong protests from reinsurers, 
passed a short act which exempts from 
taxation that part of reinsurer interest 
on life funds which corresponds to the 
assumed interest leaving only profit on 
interests revenue in excess of that rate 
as taxable. Steps have been taken in 
many countries to conclude double taxa- 
tion agreement so that reinsurers do not 
have to be taxed on profits twice over 
and such an agreement exists for in- 
stance between Sweden and France. 


Pools in Mexico 


In Mexico a hull insurance pool has 
been set up managed by Alianza Rein- 
surance Co. through which all hull in- 
surance now passes and also a cotton 
pool supported by the greater part of 
the market. 

The greater development of the year 
has perhaps been the setting up of a 
professional reinsurance market in South 
Africa worthy of that country’s growing 
wealth and perhaps also with a view to 
obtaining an alternative outlet for invest- 
ments. The first in the field was Societe 
Nord Africane de Reassurances which 
has founded Reinsurance Corp. of South 
Africa with a share capital of £250,000. 
Next followed Swiss Reinsurance with 
Swiss South African Reinsurance started 
with a share capital of £180,000 issued 
at a premium of 100% so that the com- 
pany commences with a capital and sur- 
plus of £360,000. Finally Reinsurance 
Union of South Africa has been founded 
by a group of important British and 
South African companies including the 
world renowned firm of Matthews 
Wrightson & Co., a South African firm 
of insurance brokers, Stafford Mayer & 
Co. This company has an issued and 
fully paid capital of £250,000. 


Free Germans of Fetters 


Two other important developments 
need to be recorded. One is the read- 
mission of German insurance and rein- 
surance companies to foreign markets 
under law 16 since replaced and sup- 
planted by law 36 issued in Bonn by the 
allied occupation authorities; German 
companies may now freely write insur- 
ance and reinsurance business in any 
currency they desire and the original 
limitation that they could write only as 
much reinsurance business abroad as 
they ceded German business to foreign 
companies has gone by the board. 

Some companies have already ceded a 
considerable amount of business to for- 
eign companies to obtain a much needed 
balance in their net accounts and they 
are reputed to have obtained some reci- 
procity in the Scandinavian countries 
and elsewhere but probably as yet little 
by way of reciprocity in this country. 
One great weakness is that owing to 
lack of a peace treaty and a revaloriza- 
tion of German bonds the companies 
cannot even present an opening D-M 
balance sheet so that business with Ger- 
man companies has more or less to be 
taken on trust on treaty figures without 
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an overall knowledge of how finances 
are. Some companies have, however, 
made an attempt to separate assets in 
two groups, i.e., those the value of 
which is known and those the value of 


which has to be estimated but these 
balance sheets are generally speaking 
not released for publication. Munich 


Reinsurance, the largest of the profes- 
sional reinsurance companies, had a pre- 
mium income of D-M 130 million in 
1949. 


Japanese Companies Reappear 


The Japanese companies have also 
made a reappearance on the international 
markets and have evidently had some 
funds placed at their disposal so that 
petty claims not exceeding $500 each can 
promptly be settled at New York, Lon- 
don and other important places. The 
non-life insurance market has been re- 
duced through amalgamation to 18 com- 
panies which in the year ended March 
31, 1950, wrote a premium income ol 
37,796-million yen gross and 23,131-mil- 
lion yen net. As the only professional 
reinsurance office, the Toa, had a gross 
premium income of less than 2,000-mil- 
lion yen it is evident that there has 
been a good deal of interchange of re- 
insurance between the companies with 
a consequent accumulation of risks. The 
dangers of that has been keenly realized 
by the Japanese insurance leaders. They 
have investigated matters and found that 
to obtain the technically required equi- 
librium in these accounts by way rein- 
surance abroad might cost the country 
$500,000 a year in foreign currency. The 
authorities were willing to place that 
amount at their disposal but as reciproc- 
ity could not be obtained abroad they 
decided for 1949 to carry on as usual as 
otherwise their expense ratio would look 
too high. However as from April, 1950 at 
least two of the companies has placed 
an important part of their reinsurances 
in the London market and others may 
decide to take the long view and follow 
suit even though they may not get reci- 
procity at first. Both the American 
and the British groups are now author- 
ized to write yen business and have 
commenced so doing. 


Liberalizing Steps 


The O.E.E.C. countries agreed on 
last May 3 on some important recom- 
mendations to liberalize insurance and 
reinsurance payments and these are 
about to be codified and issued as a 
white paper by the British and probably 
also by the other European governments. 
It is assumed that with the formation of 
the European payments union all reser- 
vations against the freeing of insurance 
and reinsurance remittances may now be 
abolished. Under the various clearing of 
payments agreements, often of a bilateral 
nature, a percentage of 744% had been 
crystalized as the general percentage of 
reinsurance premiums ceded that could 
be transferred to the foreign reinsurer, 
1m some instances provided there was a 
profit on the treaty. The percentage 
has, however, at times been higher and 
at times lower and is for instance in 
western Germany still as low as 3%. An 
Austrian correspondent informs me that 
it is anticipated that the Austrian limi- 
tation on remittance reinsurance bal- 
ances will be abolished back dated to 
Jan. 1, provided only that the foreign 
reinsurer satisfies the Austrian National 
Bank that he has covered his outstand- 
ing losses as at the end of 1949 i.e., be- 
fore liberalization took effect, in bank 
balance with Austrian banks or insur- 
ance companies. Our American friends, 
who through their Marshall aid have 
done so much for European recovery 
may justly be proud of their share in 
bringing about this recognition of the 
international character of insurance and 
reinsurance and the need is its fullest 

ossible freedom. 

In conclusion it should be mentioned 
that a meeting was called in Paris last 
January by French and Belgian insurers 
to set up a European Chamber of In- 
surance and another meeting may be 
called early this year to see whether 
there is a basis for continued meetings. 
I anticipate, however, that the example 


of the American Hemispheric confer- 
ence will be followed and that no hard 
and fast constitution will be drafted but 
efforts be limited to create, if possible, 
some more or less loosely knit organ- 
ization which might be accepted as a 
consultative body by the Economic and 
Social Council of the United Nations. 
Already the International Union of Ma- 
rine Insurance is applying for such 
status. No doubt investigations will be 
undertaken parallel to those to be made 
by the Hemispheric Conferences into the 
nationalistic and restriction legislation. 


May Move Fire Departments 
ST. PAUL — Leonard C. Lund, dep- 


uty state fire marshal, chairman of the 
civil defense committee of National Fire 
Protection Assn., which will take up 
civil defense problems when it meets 
at New York Jan. 25, states that, as a 
civil defense step, fire departments may 
have to move to suburbs to escape pos- 
sible bombing. 

He believes that spreading of fire- 
fighting equipment out of populous 
areas to the suburbs probably will be 
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started in 1951. In addition, he said, 
training volunteer firemen probably will 
be one of the major civil defense jobs 
of the new year. 


L. L. Edwards of McCollister & Co., 
Seattle general agency, home from 
the hospital after several weeks con- 
finement. He suffered a heart attack. 


is 


Baldwin Maull has been elected a di- 
rector of Jefferson Insurance Co., New 
York. He is a vice-president of Marine 
Midland Trust. 
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FI; you would like a complete report of this Hartford 
Accident and Indemnity Company Survey — a reprint of 
two articles that appeared in our company publication, 
The Hartford Agent — drop us a line. We shall be glad to 
send it to you. This much-discussed Market Survey is 
illustrated with charts that should interest and help every 
insurance producer. 


Accident and Indemnity Company e Hartford Fire Insurance Company 
Home Office: Hartford 15, Connecticut 
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Idler Vice-president, Riley 


Secretary of Springfield 
John F. Idler has been elected vice- 
president and Howard G, Riley secre- 


tary of Springfield 
Fire & riers 
Mr. Idler will 
hz ae taal irge 
of underwriting of 
casualty and fidel- 
ity and surety bond 
business for all 
companies in the 
Springfield group. 
He has been with 
the organization 
since last January 
as vice-president of 





New England Cas- 
ualty, which was Séhn ¥. Béler 
merged into New 
England Ins. Co. Jan. 1, 1951. 

Mr. Riley will be engaged in under- 
writing casualty and surety business. 


He has been with the group since 1947, 


when he became superintendent of the 
fidelity and surety bond department of 
New England Casualty. He was elect- 
ed assistant secretary of that company 


in 1948 and secretary last March. 


Start New Rainier Home 
Northwestern Life and Rainier Na- 
tional have commenced construction ol 





$500,000 home office at Sixth and 
John streets at Seattle. Occupancy of 
the new building is planned for next 
August. 

The three-story modern structure will 
be built to carry two additional struc- 
tures and a wing to be erected at some 
future time. 


a new 


Cincinnati Ins. Co. 
Is Formally Launched 
CINCINNATI Harry M. Turner, 


prominent Springfield (O.) agent, offi- 
cially became president of Cincinnati 
Insurance Co. Tuesday afternoon and 


the new insurer came officially into be- 
ing at the first stockholders’ meeting. 
Examination by the Ohio department 
is expected this week and the first policy 
may be issued within 10 days. The first 


board of directors, elected at this meet- 
ing, consists of V. H. Beckman, Jr., 
Cincinnati attorney; Milton Bennett, 
Sidney, O., agent; H. M. Cleveland, 
Cincinnati, vice-president Edward F. 
Alf Co.; W. A. Ferguson, Cincinnati, 
president Standard Electrical Tool Co.; 
C. T. Field of the Turner agency at 
Springfield, president Springfield Assn. 
of Insurance Agents; E. S. Fields, vice- 
president and general manager Cincin- 
nati Gas & Electric Co.; G. M. Nearing. 
Bowling Green agent; John Pottinger, 
Dayton agent; J. J. Schiff, Jr. and R. C. 


vice-president J. 
Cincinnati; E. P. 
Webb 


Schiff, president and 
J. Schiff agency of 
Webb, Lima, vice-president 
agency, and Mr. Turner. 

The new company has 126 stockhold- 
ers. J. J. Schiff, who acted as tem- 
porary F mene reported out of the 
5,000 paid-in shares 4,208 were repre- 
sented in person or by proxy. By-laws 
were approved and the date of the an- 
nual meeting was set for the last Sat- 
urday in February. 


National Fire to Vote on 
Increasing Size of Board 
National 


Stockholders of Fire will 
vote at the annual meeting Feb. 19 on 
electing three new directors, increasing 

e board from 12 to 15. Nominees for 
the new posts are William A. Purtell, 
president of Holo-Krome Screw Corp.; 
Benjamin L. Holland, president of Phoe- 
nix Mutual Life, and Laurence J. \cker- 
man, dean of the school of busin 
administration of University of Con- 
necticut. 


ess 


London Names Landresse 
Assistant Coast Manager 


Charles G. Landresse has been 


pro- 


moted from secretary to assistant man- 
ager of the Pacific Coast branch of 
London Assurance. He will continue 


headquarters at San Francisco and work 
under the supervision of Manager James 
CC. Batt. 





A DIRECTORY OF RESPONSIBLE 7 


INDEPENDENT ADJUSTERS 4 


a 





FLORIDA 


ILLINOIS (Cont.) 


NEW YORK 








MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


402 Congress Bidg., Telephone 9-6449 
y WEST BRANCH OFFICE 


KE 
15 Fleming Stre 
- The Only Adjusters Office South of Miami 


J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 








WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Lines 
Chicage Bostos New Yert 
Los Angeles Detroit 











THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 WN. E. 3rd Ave., Miami, Florids 
OFFICES 


Port Myers, Florida 
Gavans, Cubs 


Lakeland, Florida 
West Palm Beach, Florida 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








S0GnES J. HERMANN CO. 


175 W. Jackson Blvd. 
Chicago, Iilinols 
All Lines Casualty, Auto, 
Inland Marine 
Tel. HArrison 7-9381 
Aurora, Kaneville 4891 
Joliet 3-6704—Elgin 860M 











Phone HArrison 7-3238 


»>- THOMAS T. NORTH, INC. 


Adjusters All Lines 





wz, 175 W. Jackson Blvd., Chicago 4 


INDIANA 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawterd 8288 
22 years experience operating in eastern 
HHinois and western Indiana. 

Legal personnel, all types of claims and losses. 











IOWA 





H. E. LICHT 
ADJUSTMENT SERVICE 
431 Higley Building, Cedar Rapids, lowa 
Office Phone 3-5311 


Coverage — Automobile — 
asualty — Aviation 


Pee — Extended 
Inland Marine — C. 








MICHIGAN 


Rebert @ Hill, Pres. E. B. Bystrom, Vice-Pres. 


.. The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1388 Penchecet Bldg., Pe 24, Michigan 
Woodward 5-005: 























Office Phone: 3-2771 Residence Phone: 2-0482 
W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St.- Decatur, Ill. 








MICHIGAN ADJUSTMENT BUREAU, INC. 
808 N. Capitol Ave., Lansing 7 
Phone 21687-8 
A. H. Kiebler, Manager 





Branches 
Gey, Detroit Saginaw Kalamazoo 
y| Battle Creek Grand Rapids Flint 
ences Benton Harbor Traverse City 








O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1283 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-785@ 














LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 











THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 
205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 
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Mr. 
surance 
ing it 
founders of 
-which has 


Landresse has spent his entire in- 
with the company, join- 
He was one of the 
available garage plan 
well received in 
California—and is one of the mainstays 
of Automobile General Adjusters Assn, 
\fter service in the first war Mr. Lan- 
dresse helped open the company’s Coast 
automobile department and was named 
manager of that department in 1928. 


Assurance Co. of America, New 
has been licensed in Connecticut. 


Weyforth Kemper 
Agency Vice-President 


B. S. Weyforth has been elected vice- 
president of the Chicago insurance 
agency of James S. Kemper & Co. He 
has been in insurance work since 1935 
and with the Kemper organization since 
1948. 


Career 
in 1915. 
the 


been so 


York, 


Add Leggett to List of 
Career Man Appointments 
In the 


editorial comment in the Dec. 
several newly appointed insur- 
commissioners were mentioned as 
being career men in the departments. 
The ¥ of such appointments was 
stressed. C. Lawrence Leggett, Missouri 
superintendent was not mentioned as 
one of those career men who have been 
called upon to give a more continuous 
aspect to insurance regulation, and THE 
NATIONAL U!NDERWRITER gladly includes 
his name in that distinguished list. 


Cook Retires as Manager 
At Baltimore for Home 
Edward J. Cook, 


more for Home, 


manager at Balti- 
has retired. He started 
with the Baltimore American in 1906 
and at the time that company was taken 
over by National Liberty was treasurer 
and Baltimore manager. When National 
Liberty merged into Home, Mr. Cook 
continued manager of the consoli- 
dated 


as 


office. 


Fallow, Travelers Actuary, 
Retires After 40 Years 


Everett S. Fallow, accident 
of Travelers Indemnity, has retired 
after more than 40 years of service. Mr. 
Fallow has specialized in the prepara- 
tion of financial statements made to in- 
surance departments and in the prepara- 
tion of tax returns. 

For more than 20 years, 
man of the committee on 
International Assn. of Casualty & 
Surety Companies and was chairman 
of the statistical committee of the Bu- 
reau of A. & H. Underwriters. 

He resides at 28 Sunset Terrace, Westé. 
Hartford. 


actuary 


he was chair- 
blanks of the 


Cigarette Firm Cited 


O. Parker McComas, 
Philip Morris & Co., 
from George G. Trav er, public relations 
department manager of the National 
Board, for the joint campaign against 
the hazards of careless smoking in 


president of 
received a citation 


hotels conducted ie the cigarette com- 
pany in cooperation with American 
Hotel Assn. The presentation took 
place on the Johnny Olsen “Luncheon 
Club” radio program, sponsored by 
Philip Morris. 


Alpina of Zurich has appointed Apple- 


ton & Cox as U. S. managers. The 
Alpina for the time being will write 
only marine 





HINE’S INSURANCE COUNSEL 


Since 1908 The Original Insurance 
Law List 

Complimentary listing and copies available 

to all Insurance, Legal and Claim Officials 

Hines Legal Directory, inc. First Nat'l Bank Bidg 

Edw. E. Collins. Editor CHICAGO 3 
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Northeast Storm 
Losses Still Rising 


(CONTINUED FROM PAGE 1) 








ducing the mountain of loss work. The 
companies themselves are mobjlized, 
with loss departments working nights 
and Saturdays—even some of the holi- 
day time. It is notable that the adjust- 
ment of regular losses and claims is 
being carried out at the same time, most 
of it on time. Some of the companies 
now are up to date with their part of 
the loss processing. That is, they have 
caught up with the bales of loss re- 
ports and are now keeping abreast of 
the tide each day. Some have paid a 
fairly good portion of the total re- 
ceived, as much as 15%. 

THE NATIONAL UNDERWRITER asked 
companies writing business in any of 
the territory affected for estimates of 
losses from this storm. These are pre- 
sented below. The estimates are direct 
gross, before reinsurance ceded and as- 
sumed. The dates when the estimates 
were made vary considerably, some of 
them being two or three weeks ago. 
should be emphasized that these are 
estimates only, that for most companies 
loss notices still are arriving daily in 
considerable volume, and that the final 
figures can’t be computed for months: 

Estimated Total 
No. x $ 


750,000-500,000 






Agricultural .... 7,500 
Allied Fire ..... | her 
Allied Am. Mut.. 850 125,000 
Bee. TRG sacs2s 275 21,375 
Amer. Fire, Tex. oe . pweaes 
American, N. J...25,000 2,750,000 
DOFEOMINS scedcs 2,000 150,000 
ee 7,000 700,000 
a ere »,000 500,000 
Canton Coop. 466 25,000 
Carolina Mut. .. 150 6,000 
Cent. Mfrs. Mut.. 2,500 350,000 
Church Fire .... 230 83,650 
Cumberland Mut. 1,000 100,000 
Employers Fire... 4,500 750,000 
Emp. Mut. Fire. .... 20,000 
Factory Mutuals 1,200 4,000,000 
Farmers Fire 750 50,000 
Farmers Mu. Fire 130 4,500 
Farmers Reliance 1,200 250,000 
Grain Deal. Nat.. 1,000 75,000-—100,000 
Granite Mutual.. 524 54,819 
Grocers Cash Dep. 50 5,000 
Hdwe. Mut., Wis. 3,750 350,000 
Harleysville Mut. 250 35,000 
Hartford Co. Mu. 2,000 300,000 
Home Mut. Fire. 1,000 100,000 
Ind. Lumb. Mut.. 1,500 75,000 
Kent Co. Mut.... 11 766 
Lebanon Mutual. 550 40,000 
Liberty Mutual... 7,500 1,250,000 
Lumber Mu. Fire 1,400 125,000 
ae. Beet, Ges ossc 100,000 
Middlesex & Lynn 4,000 434,000 
Mfrs. & Merchants 2,000 200,000 
Michigan Millers 1,134 113,465 
Mill Own. Mu., Ia. 550 45,000 
Millers National. 2,500 500,000 
Mutual Fire, Ches- 

ek: eS 2,000 100,000 
National Grange. 395 39,000 
Nat. Mut. Assur. 140 13,000 
National Union... 7,000 700,000 
N. Y. Central Mu. 1,500* 150,000 
N. W. National.. 6,000 300,0007 
Norwich Union... 2,500 187,500 
Ohio Farmers 5,000 375,000 
Glive Coon. ..20<« 350 35,000 
Oneida Coop..... .... 23,310 
Pacific National. 8,000 720,000 
PRirenms ©OOM 1.2 sks 1,300,000 
Patrons Mutual... 350 40,000— 50,000 
Pawtucket Mut.. 3,500 275,000 
Penn Mutual Fire 1,100 86.000 
Perkiomen Mut.. 800 120,000 
Phila. Contrib.... 200 25,000 
Phoenix, Conn...10,000 1,000,000 
Ps eae 2,200 250,000 
Pref. Mut., N. Y. 2,487 190,900 
Reliable, O. ..... 62 1,857 
Retailers Mu., Pa 150 15,000 
Security, Conn.. 7,500 750,000 
Security Mut. Fire 741 47,910 
Sel. Risks Fire.. 250 15,000 
Stand. Fire, N. J. 5,000 500,000 
Trad. & Mechan. 2,500 250,000 
Trans. Mutual .. 2 2,500 
Union Mut. Fire. 1,200 200,000 
Utica Mutual ... 875 165,202 
Vermont Mutual 1,800 250,000 
What Cheer .... 1,286 17,0,000 
Worcester Mut... 4,179 411,558 

*Plus. 

*Net. 


Hot Battle for City Cover 


It | 





JEFFERSON, WIS. — After heated | 


debate and exchange of words, the Jef- | 


ferson County Board of Supervisors 
awarded fire coverage on county prop- 
erty to Insurance Underwriters Assn. 
of Jefferson County. 


. . . . | 
The association submitted no bid ex- 
cept the offer to write the business ac- | 


HeNATIONAL UNDERWRITER 


cording to rates set by the rating bureau. 
The Assn. of Jefferson County Insur- 
ance Agents, a mutual agents’ group, 
submitted a bid of $6,506.29, and Wil- 
liam Kiesling, Lake Mills, representing 
the mutuals, asserted the supervisors 
have ignored the low bid submitted by 
his group for several years. Arthur 
Setz, Waterloo, secretary of the stock 
agents, pointed to the lower insurance 
costs to the county and the engineering 
service provided since the stock agents 
have handled the business. 

Travelers was awarded the auto busi- 


ness, the mutual agents’ board the ma- 
rine floater on police and highway radio 
equipment, Hardware Mutual the com- 
pensation on county employes, and Em- 
ployers Mutual both the general liability, 
excluding autos, and comprehensive lia- 
bility and property damage on auto 
fleet, including hired and non-owner- 
ship cars. 


Guest Joins Booth, Potter 
PHILADELPHIA—Arthur B. Guest, 


who has been assistant secretary of 











FOUR WAYS 


15 


Wagner-Taylor Co. here, has joined the 


agency of Booth, Potter, Seal & Co. An 
early recipient of the C.P.C.U. desig 
nation, Mr. Guest is secretary of the 
national C.P.C.U. organization. Mrs 
Guest, who is also a C.P.C.U., is in the 
insurance department of R.C.A. at 


Camden. 


William Rodewald, local agent at 
Newton, Wis., for 25 years before his 
retirement some years ago, observed his 
90th birthday at a dinner party given 
by relatives and friends. 














AUTOMATICALLY PROTECTED 


SPRINKLER SUPERVISORY 


and 


WATERFLOW ALARM 


BURGLAR ALARM 
(Premises) 


(Vault) 








Among the largest in New England, 
this Springfield, Mass., warehouse 
depends on ADT Central Station 
Automatic Protection Services to give 


protection measures. 


Available in more than 500 commu- 
nities in the United States. Write for 


complete information. 


Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 


155 Sixth Avenue ° . 


New York 13, N.Y. 


CENTRAL STATIONS IN ALL PRINCIPAL CITIES 


instantaneous notification of fire, bur- 
glary and other dangerous conditions. 


Thousands of warehouses and other 
progressive establishments of all 
types from coast to coast are protected 
automatically by ADT. The high de- 
gree of security has in most cases 
made it possible to effect substantial 
economies through modification of 
other more costly but less effective 








INDUSTRIAL PROCESS 


SUPERVISION 








HEATING SYSTEM 


SUPERVISION 
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Three Farm State Agents 
of Home Have Retired 


Home has announced the retirement 
of Farm State Agents Ben A. Inge- 
britson of Wisconsin, William A. Mc- 
Neill of Illinois and Sylvester A. Rus- 
sell of Alabama. 

Mr. Ingebritson, an active farmer for 
many years, started with Home in 1923 


WANT ADS_ 


as special agent for the farm department 
in Wisconsin. He was made state agent 
in 1939. 

Mr. McNeill, also an active farmer be- 
fore joining Home, joined the company 
in 1927 and in 1941 was made state 
agent for the farm department in IIli- 
nois. ; 

Mr. Russell joined the company in 
1918 as a special agent in Kentucky. In 
1920 he was transferred to Louisiana 








make payment in advance. 


Rates—$13 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—I75 W. Jackson Blvd. 


Individuals placing ads are requested to 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 








ARE YOU LOOKING FOR AN 
OPPORTUNITY? 


Nation-wide casualty insurance group 
with headquarters in midwest ‘needs 
you if: 


1. You have an underwriting back- 
ground 

2. You like analytical thinking, and 

3. You have done or can do tech- 
nical writing. 


This is a permanent home office posi- 
tion dealing with technical-underwriting 
publications directed to employes and 
agents. This is a good opportunity if 
you can do the job. Apply in confi- 
dence to Box D-I4, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 





CASUALTY UNDERWRITER 


Wanted — by prominent Eastern Company — 
Underwriter with production experience to head 
Casualty Department Texas Branch Office, Dal- 
las. Must have A-I qualifications. Address C-99, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Ill 








SPECIAL AGENT WANTED 


to cover Virginia Maryland area for large 
well established mutual fire company. Good 
opportunity for the right man. Replies will be 
held confidential. Address D-!, The National 
_—_ 175 W. Jackson Blvd., Chicago 4, 








EXCELLENT OPPORTUNITY 
FIELDMEN 


Bond Producers— Minimum Experience — 2-3 
years. Attractive Salary—Stock Company. All 
Benefits. Address D-5, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








OPPORTUNITY 


Underwriter wanted by Chicago general 
agency—must have experience with Lloyds 
and domestic coverages. Give full par- 
ticulars. Replies held confidential—$400 a 
month to start. Address D-11, The National 
175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 


Underwriter, 








WANTED 


Field men to serve as Special Agents for 
Western Michigan and Western Illinois ter- 
ritories handling general casualty, automo- 
bile, general liability, fire, and bond sales 
promotion. These are good opportunities 
which are open due to an aggressive ex- 
pansion program. Apply Personnel Depart- 
ment, Auto-Owners Insurance Company, 
615 North Capitol, Lansing 3, Michigan. 








WANTED 


Excellent opportunity for the future offered 
to man or woman in underwriting depart- 





WANTED 


Young man experienced in fire rating schedule. 
Prefer Michigan experience. Reputable agency. 
Reply stating experience, education, references 
and salary Bedeod. Address D-6, The National 
Underwriter, 175 W. Jackson Blvd., 
4, Illinois. 


Chicago 








WANTED 


Insurance Accountant with either Casualty 
or Fire Insurance Accounting background 
or both. Splendid future in a growing 
organization. Write Home Mutuals, Apple- 
ton, Wisconsin. 








SPECIAL AGENT WANTED 


by stock general agency. 
Replies will be held in strictest confidence. 
Address D-7, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 


large Detroit 








WANTED 


Fieldman to travel Oklahoma for a very well 
established Capital Stock Fire Insurance Com- 
pany with good agency plant. In writing give 
full background of experience, age, present 
salary, and draft status. Address D-8, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





ment of growing Chicago fire 


Pr 7 
Some map, i e or agency 
experience desirable. Give complete per- 
sonal, educational and experience details in 
reply which will be held confidential. Our 
employes know of this ad. Address D-13, 
The National Underwriter, 175 W. Jackson 
Bilvd., Chicago 4, Ill. 











ADJUSTER AVAILABLE 


Prefer part time or free lance. Territory Cen- 
tral and Northern Illinois. Thoroughly experi- 
enced all lines. L.P.D., Fire, Burglary, com- 
prehensive, accident and health, etc. Age 33, 
car, references. Address D-I0, The National 
i ng 175 W. Jackson Blvd., Chicago 
, Hlinois. 








WANTED 


Company with deviated rate, writing dwellings 
and/or personal property floaters. One of the 
largest agencies in the middle west. Address 
D-15, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 








COOK COUNTY 
COUNTERMAN 


A large multiple line insurance group requires 
the services of a qualified counterman. Oppor- 
tunities for salary and security unmatched. Ad- 
dress D-12, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 











and Mississippi to promote farm depart- 
ment activities in those states and a 
year later was transferred to Alabama 
in a similar capacity. In 1939 he was 
made state agent in Alabama. 


Cunningham National Fire 
California State Agent 


National Fire has promoted S. J. 
Cunningham to state agent in Cali- 
fornia. 


Mr. Cunningham will continue super- 
vision of the southern portion of the 
Los Angeles field and Arizona under 
the direction of C. H. Warren, regional 
assistant manager. 

He joined National in July after 
many years’ experience in the business. 


Pfenninger Ky. State Agent 


Sun has appointed Henry C. Pfen- 
ninger Kentucky state agent, succeeding 
the late Edgar W. Reed. 

Mr. Pfenninger has had both home 
office and field experience and for the 
past three years has been special agent 
in Arkansas, Kansas and Oklahoma. He 
will continue the state agency office at 
Columbia, Ky. 

Mr. Pfenninger was guest of honor 
at a farewell party at Oklahoma City 
attended by between 35 and 40 friends, 
who presented him a left handed _fish- 
ing reel. Brief talks were made by L. H. 
Singleton of Sun and Angus Edmonds. 

E. Bayless of Travelers made the 
presentation. 


Plan N. D. Blue Goose Party 


The North Dakota segment of Da- 
kota’s Blue Goose will hold a winter 
party at Moorhead, Minn., Jan. 6. It 
will pay tribute to Cullen F. Allen of 
Western Adjustment, Fargo, who re- 
tired in June, and Carl C. Bye, North- 
western Fire & Marine state agent, who 
retired at the end of the year. : 

S. E. Bickard, New York Underwrit- 
ers, and H. A. Paulson, North America, 
head the committees in charge. 


Syracuse Chooses Rounds 


At the annual meeting of Syracuse 
Field Club, David S. Rounds of Aetna 
Fire was elected president; P. W. Haley 
of Agricultural, vice-president; Eugene 
M. Castle of Fidelity & Guaranty, secre- 
tary, and W.‘W. Schaeffer of Commer- 
cial Union, treasurer. In view of the 
windstorm situation a catastrophe pro- 





gram was discussed. 
Seattle Pond Activities 
Seattle Blue Goose held a dinner 


meeting Dec. 28. It was announced that 
the annual dinner dance will be held 
Feb. 23. The pond will hold its semi- 
annual meeting Jan. 26. 


Special Meeting Jan. 16 

Ohio Fire Underwriters Assn. will 
hold a special meeting at Columbus Jan. 
16. It will be known as an “indoctri- 
nation” session. 


Wis. Flock Rally Jan. 8 


home nest of Blue 
midyear meeting Jan. 8 
at Milwaukee. Final plans for enter- 
taining the grand nest convention in 
1956 will be the main order of business. 
There will be an initiation ceremony, 
and Howard W. Bailey, Jr., Pacific Fire, 
is in charge of arrangements. 


Whitt Joins North British 


North British has appointed Raymond 
F, Whitt, Jr., special agent in Tennes- 
see, replacing William C. Walker, re- 
signed. Mr. Whitt will assist State 
Agent George M. Egbert at Nashville. 
Mr. Whitt has been with Tennessee In- 
spection Bureau at Nashville. He served 
with the navy. 


Give P. R. Talks in Okla. 


As part of the public relations pro- 
gram in Oklahoma, Noble Birmingham, 


Wisconsin Goose 


will hold its 
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London Assurance, addressed the busi- 
ness economics class of the Tahlequah 
high school on “What Capital Stock In- 
surance Means to American Economy;” 
R. W. Wallace, Royal-Liverpool, spoke 
before the American Business Club at 
Tulsa on the same subject and G. K. 
Taylor, Aetna Fire, addressed the King- 
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First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 
every minute. Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theptres and business activ- 
ities ... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park .. . The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 

VISIT OUR 
COCKTAIL LOUNGE 
ONE OF DETROITI'S FINEST 


800 ROOMS $9 75 


Harry E. Paulsen, Mgr. 
-” wes 















GENERAL 
AGENTS 


COLORADO 








Braerton, Simonton, Brown. 
Inc. 


527 Gas & Electric suilding 


Denver 





Ritter General Agency 


PIRE—SURETY—CASUALTY 
855-62 Gas & Electric Building 
Phone CHerry 745] 
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Print.” All speaking appointments were since 1931. During the war he in cial agent for the New York suburban elers, starting in 1937 and serving as 
made at the request of local agents. the U.S. marine corps. territory. Mr. Heyman was previously assistant manager of casualty and sure- 
me Mr. Prince is an examiner for state agent in West Virginia for Spring- ty lines at Toledo. He is a graduate of 
Alamo Field Club Elects western department at the U. S. | field Fire & Marine. University of Missouri and University 
Pe : : : office, having been with that division of Kansas law school. He served tour 
Alamo Field Club at San Antonio has throughout his 25 years. years in the navy, retiring as lieutenant 
elected Robert G. Bezucha, Hartford —-— W. H. Mack Asst. Manager = commander 
Fire, president. J. C. Allen, Floyd 9pmws x. ¥. SUBURBAN OFFICE Swett & Crawford, general agents 
West & Co. general agency, was named Cite Bs , owett & C 4 an » 8 - Mae nts, = italiane ie > iadeineien 
vice-president and Dennis B. DuPriest, ino Nave appointer uiam — MaCK ¢ en of San is attended 
Fireman’s Fund, secretary office he I stant manager at San Francisco. For 5 nembers Fran Emerso 
P : suburban gents at 711 North Court four years he has been in the produc master ae ceremonies, and 
on a2 . - . ; ? f c ¢ sutz agency 
building, W » Plains tion department at Los Angeles " : 
l g, ains. t pz at L g 
eh . ° ” | = : : ° 4 '. mM ‘-hants tual of Albany 
Fell to Be at Alamo Rally Che office i arge Jol H Mr. Mack joined Swett & Crawford , “y"y2, chanced its name to “General 


: . verdens ree we eenehntnd ses. in anee olan tek tie os with Trav> ‘Sse 
" ho he spe- i 6. at he was wit ri utua 
[he semi-annual cocktail party, steak Heyman, who has been appointed sj n 1946 sefore that he as with Trav 


dinner, and initiation of the Alamo 
Blue Goose pond at San Antonio will 
be held Jan. 15. Honor guests will be 
Paul M. Fell, M. L. G. G., and Charles 
L. Beale, grand supervisor. 


D. T. Tobin to Western N. Y. 

Security of New Haven has ap- 
pointed David T. Tobin, Jr., special 
agent in western New York with head- 
quarters at Syracuse. He succeeds the 


late State Agent William E. Donovan. 
Mr. Tobin started in the home office ( A iv : y I MA S 
in 1939. Following army air corps serv- 


ice he was made Kentucky special agent. 


a Union Names Locke J fa W F L y 


Jerry Locke, formerly with the 
A. C. Moore agency at Wagoner, Okla., 
has been appointed special agent for 
Commercial Union under Howard E. 
Pate, state agent at Oklahoma City. 







St. Louis Blue Goose will hold its 
annual dinner dance April 7. W. H. 
Sherman, Jr., is chairman of the enter- 
tainment committee. 


CHICAGO 


JOEL R. WILSON RETIRES 


Joel R. Wilson has retired from 
Marsh & McLennan after completing 40 
years as head of the Chicago office’s fire 
engineering department, which he de- 
veloped from one man to its present 
status of 29 engineers and an office and 
drafting force of 12. 

{le is a native of Chicago, educated 
in fire protection at Armour Institute, 
now Illinois Institute of Technology 
His early engineering perience 
with the Chicago Board in the inspect 
ing and rating departments. He later 
specialized in the study of new indus- 
trial processes and their related fire and 
explosion hazards. 

He has been active in National Fire 
Protection Assn. and at one time was 
chairman of the Chicago Assn. of Com- 
merce fire prevention committee. 








PURTELL TO ASSOCIATED AGENCI 7 ‘ i se ) ; aye 
Gordon F. Purtell, insurance manager (oe y , : N b 3D) 
American National Bank of Chi- : iar Ss i ; fe. ae 


has joined Associated Agencies 


as account executive. He will be asso- Pe Po pies ts ot eae f Bie aden = 

ciated with Max R. Schrayer, vice-presi- igh Bs 1: pr Pein! 

dent. ; y Fe pea pry ee 
{r. Purtell has been with American e538 ; Bere tk , Saris ; : 

National Bank since 1935. He is a ‘ Me oe : _ lap g ie Ur. Vie ; 

director and former president of Mid- a is SA AA 7 

West Insurance Buyers Assn. and a * OP Sere Nahe, Fee i; ; 

past president of the Chicago chapter of Be ae ae “ake ’ as. 

American Institute of Banking. x 


General of Seattle has moved its Chi- 
cago office to 53 West Jackson boule- 
varc The new phone number is 
Wabash 2-1731. 


NEW YORK 


INDUCT TWO “NORBRIT GUARI 


James F. Harper and Fred J. Prince 
were officially inducted Dec. 28 into the 
«© Norbrit Guards,” year North British 
f group service organization. Both re- 
ceived gold wristwatches from the com- 
pany, suitably inscribed, and were feted 
by associates. : aie tes : a ; eG 
Mr. Harper started in the loss de- iment ok aX ie eNOS EE AS, "hyn el ail ee a Aree see 
partment and has been in the inland ee EE ee AB aE. ried os itera Wes “ge ad Pie tential 
marine and special lines department 












surance people hold an astounding num- 


how to make a speech. This could be 





spection Bureau, and in 1918 Wisconsin 


a replica of the television set that was 


ber of gatherings, all sizes, all kinds. boiled down to essentials and put in Inspection Bureau. He went with Na- installed in his home. 
A few in the business have been trained the handbook. Without getting into — ee ag ns ee Murray D. Lincoln, president of Ohio 
in giving a speech; a few know how the handbook here, there are yet a - cw Emer. yl geneltice Farm Bureau companies, has been elect- 


to plan and conduct a meeting. The 


couple of points that we think worth 


secretary in 1940 and secretary in 1944. 


Randall Foster, a vice-president of 


ed president of CARE (Cooperative for 
American Remittances to Europe, Inc.) 


omens wane Ses s Rentheck of tis ang. kde Lawton-Byrne-Bruner, has been re- for the sixth consecutive annual term. 
kind very helpful. If a person accepts an invitation to elected president of the metropolitan Mrs. Hugo Dalmar and Hugo Dal- 
There is no mysterious talent needed make a talk, it is worthwhile to the board of the St. Louis and St. Louis par Jr of the H. Dalmar & Co 
‘to 3 iscussi : : : County Y.M.C.A. for the fourth year : "OL: : : 
to do a workmanlike job at discussing prospective audience and him to take a = aren ’ ; agency, Chicago, entertained several 


a topic from the platform or arranging 
a gathering of kindred souls. The prob- 


lem is to get enough practice; men it on the dog first—a little practice with the organization. He was most present as was a large contingent from 
who spend 99% of their time in other helps when you get in front of the loyal gander of the St. Louis Blue Goose the musical world, in which Mrs. Dal- 
pursuits seldom get it. What they could audience. Organizations may ask you i 1944-45. mar has long been active. 
use is a handy reference book of basic to make a talk because you have done Louis J. Moffatt, southern examiner Emil P. Hunkel, veteran Milwaukee, 
principles. something unusual, or are especially “ — grag fg meres — local agent who died last June 15, left 
ae : ° wae -, has retired. e joined Scottish Union an estate of $1,333,474, according to an 
The handbook can be fairly com- well equipped in a field about which j,, 14999 and has been with the southern inventory filed in Milwaukee county pro- 
prehensive but at the same time short they want to hear, or because you are department ever since. In 1910 he was bate coutt. 


and have something 
It might be a good idea to try 


time, do research, 
to say. 


Frank P. Flick, superintendent of the 
fire and marine department at St. Louis 
of Automobile, has rounded out 40 years 


hundred guests at their traditional New 
Year’s day open house in their Evanston 
home. Many insurance people were 
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7 so = > SSS SS——>= = —— ne —— : Se 
siesta icici heard an interesting complaint this fall == 
As a special request, by all means from the chairman of a resolutions com- ( 
make several extra copies of your mittee. He was bemoaning the fact that I 
A . ti M ti C b O : - E speech for the newspaper and trade the committee had been appointed about 
ssociation ee Ings ur utsize gos press people when they ask. This is an hour before a report was due, rather po 
0 a f 7 ' ‘ 1 : not only good public relations, it is than two or three weeks in advance, 
neppltcenalptnen oa ee ae that may be Hetenmg. just common courtesy. and as a consequence had no resolutions 4 tng 
tages of trade associations and attend- The tendency to develop a good There are also a couple of suggestions to resolute hatha 
. . . . . ° e e c c c xoeS . Act « 
ance at their meetings is the opportunity opinion of oneself by processes not healt lke k I 1 7 — ae < Aetna 
ae ; tj te f ‘ct! ; nee s faa we should like to make a out those There should be a section in the hand- Amer 
—and even compu son—101 — man to strict y the result of pure _10g1C can who conduct meetings, and we hope book on how to treat a speaker. We Bosto 
revalue himself, to see himself and his be found at all levels and in all phases é : : Ae a ie : Conti 
SH a RP ERY cee ie ie oe ie a that the person who writes the hand- could testify that 95% of the insurance Conti 
activities in broader perspective than 1s of the business. Consequently, trade book will keep them in mind. In select- people re hospitable. courteous and Conti! 
yossible when he is operating within his associations of many types 1 any ; : itt: eS ss operas ae Fideli 
pos: S opere g nis ass é S Ol many types and at many . | > ae : eR ° , : ae Sepa 
; ‘ ‘2... ° oaany : ing speakers, you cannot always do a considerate. Yet we know of speakers Firem 
own tight little baliwick levels are useful in helping those who scouting job in advance as ball teams who have not been met at the train, ‘ens 
At a trade association meeting men attend keep their sense of proportion . , é : % an areat 
. ‘ : : . ae do, but a little more care can be used who did not know of last minute Hano1 
are away from the relative security, and sense of humor. : . ‘ ‘ Hartt 
ie : e : . as ’ oe is in selection, to grade them up. Also changes in the schedule of the meet- ome 
sometimes sanctity, of their own offices, Those who travel to meetings of many programs generally are too full as well ing aie Keo, we don't think snyousl & ‘* 
. - . . . ° . . a “ oe ms ~ ° é , - 2 . 
where they run the risk of not having trade associations often note with in- || t lull. A. littl E ena oe -. alk i ; Natio! 
OR Sie a r “Ff : ; - as too dull. A little more preparation should be asked to talk at a meeting Natio: 
anyone who is in & position to Ciscuss terest the diterence in the Schavior of would save the day. It wouldn’t hurt wl there is hance of long, orth 
their ideas on a basis of equality. executives when they’re out among a ars , = = “0 ann > eee . “9 Phoen 
‘a ; ; : ‘ . “em : to have the audience salted with a few acrimonious debate about a by-law or Prov. 
Sometimes it takes a jolt irom a new competitors and when they are but- questions in advance for those emer- some other internal business. The} st. Ps 
boss to stir some men out of their own tressed behind phalanxes of subordi- —. . a “2 ‘ - e ‘ oF , Secur’ 
- : bee i gencies that arise with surprising fre- speaker may enjoy the acrimony but Sprins 
complacency. A less drastic remedy is nates. The man with a tendency to ah : hare, ‘ 4 . P : Trave 
? 8 TI d ss Th image quency when the meeting obviously, will eternally resent the job of talking 
the trade association meeting. a re, override questions or criticisms trom (obvious to the audience, that is) grinds toon nalleate socio: to ott back & *Ex 
for example, an executive who thinks his own staff finds that when he is > an cathy chen and the chaktuien call a arsenal die fen elo i stock 
: ° ° sarily § é ne cnairmae S ofthces atc he las é ve 
he knows all the answers may find among his peers his views must stand for questions from the floor We commend the handbook project 
. oP ie , . : s ‘ ; ; e cx ne 2 he I t 
himself sitting next to someone whose on their merits and not on his status in selecting spest i cece eae kn “ts dele Gk Whe weed Hace tan eel 
: : ° ‘ seiec ge speakers, r¢ yé to any ¢ 4 ne ave - 
ideas are just as good as his, and maybe as boss. te tiee . ty ‘ : 

J reihie pair cy Z ” ° ‘ get one of proved distinction and ing it and venture to predict that it 
demonstrably better. This is rough on Another chastening process is when haatans k hi ci le Oe a a alles lll anes 
a eats wnat ; Sia tle ie haleeliaiis of ihene tetieaen ol popularity, ask him very early. e would have a ready sale. Jos 
the egotists soul but it makes him stop an interchange of ideas indicates that 4 vs 
and think. Maybe, he reflects, he should one’s cherished notions have been pre- rece # 

: . : - presi 
not take so seriously those subordinates viously tried out and found to be no died t 
who never question anything he says good. AL 
or does, or those who tell him what While the reduction and control of ad s 
a good speech he has made. Maybe, outsize egos is by no means a major Seth C. Hetherington, vice-president He started as bookkeeper with Mich- Fire ¢ 
he begins to suspect, all those high- reason for holding trade association 0! Atlantic Mutual, has been elected igan Millers, later became inspector for died : 
. ‘ , ‘ 2 7 rs Tot; ant & : seal oe cene . 2 sub- opera 
flown introductions when he is about meetings, they can certainly be credited ‘tector of First National Bank & Trust the mill and elevator department, sub- OP 
iecendine = Gndavh<ehedld be viewed es for dele lot Co. of Montclair, N. J. sequently was underwriter, general FR. 
« se -eC S$ > yviewe as r > ney J F 5* 
. I } . a so Se aoe ey eS Burton A. French, manager casualty agent, assistant secretary and finally Cham 
polite hot air by him as well as by the toward delusions of infallibility. engineering department of Marsh & vice-president. He was presented with there 
McLennan at Minneapolis, will receive a gift of luggage by his associates. who 1 
a certificate in recognition of outstand- W. Randall. preside: f Trav- cessiu 
g esse A an » president of rav ‘ 
Market for a Handbook ing accident prevention activities at the elers, spoke over a nation-wide broad- 1 the 
annual meeting of Minnesota Safety cast Sunday on the “Voices and Events, [or m 
. p ; ‘ : Council at St. Paul Jan. 9. 1950” show, sponsored by Travelers. It broug 
The insurance business could make of speakers they like to call on, and the Seth H. Ashton, secretary of the four was a review of the year’s outstanding 
good use of a handbook for speakers style of meetings they are faced with fire companies of the National Fire historical and human interest events. 
and for those who plan and conduct conducting. group, = aad years of ig ae Herman A. Klocke, retiring secretary 
. . P . mn. 1. er several years as a loca _ i 252 is $ 
meetings. In any 12 months, the in- There is plenty of good material on Ja tM pp wae ie Othe tines Tn. of the North British New England de 
agen r. Asn J g partment, was presented at a luncheon 


Perhaps it can be done by prominent. But none invite advanced to examiner. - 


in- 


and. simple. is apt to 





someone in or connected with the you back unless you do a fair job as a H. Edward Wilson, vice-president of NALA. nee to Meet 

surance business who understands the speaker, per se. You don’t need to be Michigan Millers Mutual Fire of Lan- 

wide variety of meetings held through- an orator, but you can organize your sing, who had been with the company The executive committee of National 

ie ae el en aoe Ape ‘illus ; sige 1early 44 years, was honored at a testi- Assn. of Insurance Agents will meet at 
siness each year, the type points and illustrations and make a wmonijal dinner marking his retirement. New York three days beginning Jan. 19. 
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Show Range of Insurance Stocks in 1950 


prepared by Howard W. Cornelius of Bacon, Whipple & Co., 135 S. La Salle St., Chica £0. 
February ; 


Aetna 
Aetna Fire 
Aetna Life 
American, 
PEO | sctawwane ee ees 
mtinental Assur. ... 
‘ontinental Cas. 
‘ontinental Ins. 
idelity-Phenix ...... 
Firemen’s, Newark 
Cee WOO éivccastacs 
Great American 
Hanover 
Hartford 
Home 
me. Co. He. AMi.cccces 
National Cas. 
National Fire 
North River 
Phoenix, Comm. .... 0. 
Prov. Washington ... 
St. Paul F. 
Security, Conn. 
Springfield F. 
Travelers 


Casualty ...... 


Newark 


*Ex. 20 stock dividen 


stock dividend paid July 3. 


DEATHS — 


January 
3id Asked Bid 
us 97 97% 
-- 59% 611 5 % 
-. 54% 55: 
ae ee 22 
-. 64% bo4 
on we 6 
oo OF 67 
-- 716% 77 
+ ee 82 
-- 20% 22 
-- 51% 52 
° 29 
= 32 
os ae 38 
coke 119 
.. 38% 35 
.*106 106 
a ee 3 
ac 62 
-- 26% 2 
a 103 
-- 35 37 
--101 104 
<> Sm. 27 
oe ST 49 
..450 465 


+Ex. 25 
£Ex. dividend. 


d Jan. 11. 








JOSEPH M. KERTZ, 91, 


ganized \Erie Fire of 


who or- 
Buffalo and was 


president until he retired from business, 


died there. 


ALBERT W. DORBERT, 7 


, who 


had served as state agent of Dubuque 
Fire & Marine and Caledonian in Ohio, 


died at Columbus. 


Recently he 


had 


operated a local agency. 


FRANK SMITH, 4 
Champaign, IIl., died 
there on New Year’s 
who maintained 
cessful agencies in the 
in the insurance busine 
for more 
brought up in a rural 


one of the 


than 20 years. He 


6, local agent at 


in the hospital 
day. Mr. Smith, 
most suc- 


state, had been 
ss in Champaign 
had been 
area in southern 









hi: 


AFFILIATED 
NATION 


ALABAMA 
mMIRAL SEMMES 
Otet ADM 3EN ee 
worTel THOMAS JEFFERSO 
pisTRiC 
HOTEL WASHINGTON 
INDIANA 
HOTEL crayPpoot 
LOUISIANA 
-— HOTEL 
JUNG HO 
HOTEL pEsoTO 
NEBRASKA 


HOTEL PAXTON 


NEW mEXICO 


HoTet CLOVIS 


OKLAHOMA 


HOTEL ALDRIDGE 


souTH CAROLINA 


HOTEL WADE HAMPTON 


» + - Affiliated... 





AL HOTELS 


1 OF COLUMBIA 


March April 








Asked Bid Asked Bid Asked I 
98% .. 95% .. 98 
62%, 59 61 60% 
63 59% 62% 59% 
21% 20 21% 205% 
6234 58% 61% 59 
83 80 82 88 
71% 66% 69% 74 
62% 55% 56 63% 
62% 57 573, 63 
22% 22 23% 21% 
53% 61 53 52 
31 30 3144 29% 
351% 34 36 34 34 
122% 115 119 119 
37% 36% 38% 37 
105%, 106% 107% 105 
31% 30 32 33 
a5 61 3 61 
5 73 25 
7 78 
5 32° 
97 
34% 
46 
73 
% stock dividend paid March 20. {tEx. 3 








Illinois and had gone to Champaign to 
attend the University of Illinois. Upon 
graduation, he had first been employed 
by the local chamber of commerce and 
then entered the insurance business. 
Mr. Smith was a director of the Illinois 
Assn. of Insurance Agents for a num- 
ber of years, was active in the Repub- 
lican party and a strong factor in insur- 
ance legislative work. 

LOUIS KRETSCHMANN, $31, 
founder and head of the fire and casual- 
ty agency at New York which bears 
his name, died after a prolonged ill- 
He entered the business in 1900 
and organized his agency in 1912. His 
son, Andrew C. Kretschmann, will head 
the agency. 

HENRY DENKEMA, 77, 


the Herman N. Dosker 
Rapids, died after a 


ness. 


operator of 
agency, Grand 
year’s illness. He 


Mobile 


Birminghom 


Woshington 


Hotel 


“ WASHINGTON 


Omoho 
Clows 
Wewoka 
Columbia 
TEXAS aii 
HOTEL STEPHEN F. AUSTIN 








DSON 
worTet EC 
HOTEL BAKER 
HOTEL TRAY Ss 
MOTEL CORTEZ 

TEL TEXAS 
ern BUCCANEER 
HOTEL GALVEZ 
HOTEL JEAN LAFIT 1S 
CORONADO COURTS - 
cx TAR COURT HOTE 





Wi 
y 


HOTEL MOUNTAIN LAKE Norfolk 
ATE, MONTICELLO “ 
HOTEL MONT! 


AN 


seventh 


HOTEL MONTICELLO 
VIRGINIA 


AFFILIATED 


July August 


93 91 95 


53 54 56 
53 4 56% 
18% 19% 20) 3g 
53% 55 58 
70 68% 70 
53 ; 54% 55M 
54% 57 57% 
53% 57% 58 
20 i9 21 
48% 49% 51% 
29 281 293 
31 3 33 
113 119 123 
33 32 34 
101 109 109% 
31 3 36 
55 59 6 

25 241%, 26 
73 75 78 
31% £30 32 
99% 99 102 
31% 31 33 
44% 43 45 
430 425 440 


344% stock dividend paid March 20. §E 


had been in the agency field about 


He was senior 
agency for a 


partner in 


SCHWALBACH, 384, for 
local agent at Appleton, 


Mutuals of 
ALBERS, 


been in the 


than 25 years. 


COOK, local agent at 


died there. 

JAMES O. CARLL, 69, local agent 
McCamey, Tex., died at his 
heart attack. 


home 


W. HANSON, 62, local agent 


Elk Mount, Wis., and recently elected to 
legislature, died 
at a hospital in Eau Claire after an ill- 
f a year. 
ERNEST 
Wis., 


term in the 


C. McELVAIN, 60, 
with Western Adjustment 
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SOUTH CAROLINA 


NATIONAL 
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. 8344% stock dividend paid July 3. 


number of years, 
becoming sole owner with the death 
DosKer. 


a F. Jz } 

] Wis., 
previously active in the Cicero and 
Hartland-Cicero 
, died after a short illness 
52, San Antonio loc: 
, died there as the result of a fall 
insurance business 


Seymour, 


Yoakum, 


there 


Wauwa- 





November December 
Asked Bid Asked Bid Asked 
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October 
Asked Bid 








60 7 ’ 57% 91 
583%, 65 67% 69 71 
21 205 21% 22% 24 
62% 69 % 59 61 
RO $1 R6 89 
67% 67 70 72 
66 67 70% 72 
6644 67 % 70% 72 
21% 21% 22% 24 
51% 5: 55% 64 56 
32% 32% 31% 33 

34% 3:3 35 33 34% 
133 é 143% 137 141 
36% 33 35% 34% 36 
120% 123 125 128% 133 
34 ‘ 34 36 
56 59 5514 7 

27% 29% 27 28% 
82 85 84 86 
30 12 30% 33 
106% 109 112 116 Bid 
34% ; 35 31% 33 
46 43 15 41% 44 
470 497 512 18 530 


C on oF 
{Ex. 25% 


Milwaukee, collapsed and died near 
Waterford, Wis., while driving home 
with hi wife from Lake Geneva Be- 
fore going to Milwaukee 25 years ago, 


he worked out of the St 
ledo offices. 

Ww. J. STOKES, 53, 
Ayden, N. C., 


Louis and To- 


local agent of 
was fatally injured in an 
automobile accident and died in a hos- 
pital at Kinston, N. C 

HARVEY C. WISE, 77, local agent at 
Lexington, Va., died at the home of his 
brother in Middleton, Va 


CLARENCE J. KUHLMAN, 42, 
O., local agent, died there. 


Nolan & Co. Gets G. & R. 


Nolan & Company, general agents of 
Omaha, have purchased the interests of 
Morrison & Co. in the Nebraska busi- 
ness of Globe & Rutgers, which has ap- 
pointed Nolan & Co. supervisory gen- 
eral agents for Nebraska. 


Toledo, 





Excellent accommodations are yours at Hotel Washington. 
Air conditioned throughout, comfortable furnishings, marvelous 
food and courteous service . . . all combined to make your stay in 
Washington, D. C., most enjoyable. Hotel Washington combines 
international sophistication with hospitable informality to 
make you feel “at home” at the Washington. 


= 
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This Added Service Is an All-Round 
Good-Will Builder and Business 
Getter 


Plate glass policyholders too frequently forget 
the ‘fine points’ and additional services which 
their contracts provide. It is, therefore, up to you 
to point out the extra advantages. One of these 
special service features is the use of American 
Glass Company stickers . . . and there’s a BIG 
STORY behind them. 

Affixed to the face of each policy these stickers 
remind assured that loose glass can be a dangerous 
omen—cause serious liability suits and property 
damage if breakage results. 

Tightening up loose plate glass is a service we 
provide WITHOUT CHARGE to both policyhold- 
ers and insurance companies. 

So let your assured know that you are on the 
job and that service only begins with the delivery 
of their policy. These attention getting stickers 
are yours for the asking—just another service of 
The American Glass Company. Fill out the at- 
tached coupon and mail today. 


















Notify your Agent or Company if 
glass insured in this policy becomes , 


loose or in danger of BREAKING. 


Without any additional charge this / Fam 
work will be done for you by this \ ima 


What These Stickers Can Mean to 


You and Your Policyholders 


l They are constant reminders of 
* 


continuous service. 





They are good-will builders to cli- 


ent, agent and company. 


policy. 


ae 3 They make it easier to renew each 
4 They prevent unnecessary loss and 


. . . 
inconvenience. ... and are FREE 


for the asking. 








Members of 


Members of 
BENJAMIN BERIS Chicago Better 


Chicago Association 
of Commerce 


President Business Bureau 


1O30-42 NORTH BRANCH STREET: €HICAGO 
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Court Upholds 
Exclusion of 
Work Injuries 


Reverses Lower Court in 
Case of Wide Interest 
to Business 


A case which has attracted much at- 
tention in the casualty field, Cardinal 
vs. U. S. Casualty, has been decided 
in favor of defendant insurer by the ap- 
pellate division of the New York 
supreme court. The complaint was 
ordered dismissed. National Bureau of 
Casualty Underwriters filed an amicus 
brief supporting U. S. Casualty’s posi- 
tion in the case, being represented by 
James B. Donovan; and Mutual Insur- 


ance Rating Bureau also joined in the 
brief, represented by William E. Jordan. 
Frederick Mellor was attorney for U. S. 
Casualty, with the appeal being argued 


by Bruce Bromley, with Samuel R. 
Feller, Leo H. Hirsch, Jr., and Maurice 
Rosenberg of counsel. Thomas A. Mc- 


Donald represented the plaintiff. 

U. S. Casualty appealed from a judg- 
ment of $110,321 plus interest and costs 
rendered in 1949 by the Kings county 
court in favor of Cardinal. The case 
arose out of an accident Jan. 3, 1945 
while Cardinal, under contract with the 
federal government, was repairing a ship 
owned by the U. S. Through the negli- 
gence of Cardinal’s employes, ammonia 
escaped from the ship’s refrigeration 
system and injured 18 of them. One of 
them later died. All 18 were engaged 
in Cardinal’s business at the time. 


U. S. Impleads Cardinal 


New York compensation payments 
were made by the New York state in- 
surance fund, which carried the work- 
men’s compensation and employers 
liability insurance. In September, 1945, 
the administratrix of the deceased em- 
ploye and 17 others filed admiralty 
suits against the U. S. as owner of the 
vessel, alleging that its negligence 
caused their injuries. The government, 
claiming a right to indemnity if it should 
be held liable in those actions, filed 
third party petitions impleading Cardinal 
in each suit. 

Coverage for such liability is ex- 
pressly provided now in paragraph 10 
of the New York standard endorsement 
to the W.C. policy. Cardinal’s 1945 pol- 
icy, however, was issued before para- 
graph 10 was devised and did not ex- 
pressly include such cover. Nevertheless, 
Cardinal demanded the state fund de- 
fend him in the government’s suits. The 
fund refused unless Cardinal agreed 
that the fund’s liability would be limited 
to $25,000, a limit endorsed on the fund's 
policy for longshoremen’s and harbor 
workers’ operations. 

Big Liability Policy 

Cardinal also claimed cover by U. S. 
Casualty under a high limit bodily in- 
jury liability policy. U. S. Casualty de- 
nied liability because of the standard ex- 
clusion of employes injured in the busi- 
ness of insured. Cardinal thereupon re- 
tained his own attorneys. 

In January, 1948 the admiralty suits 


"were concluded by a three way settle- 


ment. Cardinal paid the government 
$87,000 in 18 distinct sums, each par- 
ticularized and earmarked for a desig- 
nated injured employe. It then com- 
menced two actions, one against the 
state fund in the court of claims and 
the second against U. S. Casualty in the 
New York courts. 


Plate Glass Losses 


in Eastern Storm 
May Hit $1 Million 


NEW YORK—Early estimates plac- 
ing plate glass losses from the Nov. 25 
storm in New York City between $250,- 
000 and $750,000 have been revised up- 
ward, with losses expected to reach or 
perhaps top the higher figure. One 
medium sized company not specializing 
in plate glass has reported $60,000 in 
losses in New York City alone. Total 
glass losses for all companies for risks 
located in areas battered by the storm 
are expected to reach $1 million. 

Most of the glass broken in the wind- 
storm has been replaced. One company 
which writes a great deal of plate glass 
reports 100% replacement. The only 
type of glass not yet installed by most 
companies is odd sized or uncommonly 
large plates. Glaziers working 12 to 14 


hours a day for six days a week ac- 
complished the speedy operation. 
Glaziers’ helpers, who normally do no 


work until they have completed their 
apprenticeship, pitched in when the ab- 
normal volume of replacements all but 
brought operations to a standstill. When 
the specter of a glass shortage loomed, 
replacements were made according to 
hardship, needs and severity of breakage. 


Concentrate on Occupied Buildings 


Many buildings under 
were abandoned by glaziers, who felt 
their assistance was more urgently 
needs by homes and stores already oc- 
cupied. Although some _ independent 
glaziers were profiteering, after the first 
blush of the storm many came to realize 
that insurance companies are their best 
customers and accordingly trimmed 
down their prices to a reasonable range. 
Most reputable glaziers from the outset 
did nothing to jeopardize their standing 


construction 


with their customers by resorting to 
exploitation. 
Many plate glass assured suffered 


multiple losses. One mercantile risk re- 
ported by an insurer lost 11 bent glass 
windows valued at $6,000. Total glass 
loss claims were a peculiar character- 
istic of the Nov. 25 windstorm, many 
companies report. 


Woodman Youngstown Chief 


Charles Woodman, of Continental 
Casualty, Youngstown, O., has been in- 
ducted as president of Mahoning Val- 
ley A. & H. Underwriters Assn., to 
fill the unexpired term of the late J. E 
Harriman, Illinois Bankers Life. 


Final Wash. UCD Score 


The official count of votes on refer- 
endum 28 which was defeated in the 
Nov. 7 election in Washington showed 
467,574 votes against and 163,293 votes 
for the unemployment compensation dis- 
ability measure. It was the only measure 
on the ballot which was defeated in 
every county. 





The action against the state fund has 
been tried but no decision has been an- 
nounced. The state fund denied all 
liability in any amount. Cardinal argued 
that complete coverage was intended 
and that the $25,000 limit was illegal 
because the state fund cannot lawfully 
limit its “1b,” employers liability, cover. 

In the U. S. Casualty action, the 
lower court held for Cardinal on the 
ground that the standard employe ex- 
clusion is defective. This is the decision 
that was unanimously reversed by the 
higher court. That court stated that 
U. S. Casualty’s policy did not cover 
the sums paid by Cardinal, but covers 
only claims for damages caused by 
bodily injuries or resulting death to 
persons other than insured’s employes 
while engaged in business of insured. 


1950 Traffic Deaths 
Estimated at 35,000 


The year 1950 will end with the high- 
est traffic death toll in nine years, ac- 
cording to the National Safety Council. 

The death list for 11 months was 
31,230 the council estimated, and for 
the year, the total is approximately 
35,000. 

The traffic death toll for 11 months 
was 10% more than for the correspond- 
ing period last year. Deaths for No- 
vember totaled 3,120, up 8% from 
November last year. 

The growing number of deaths appar- 
ently was in direct ratio to increasing 
mileage. 


Employers Put Stopper on 
Minn. 8.2°/, W. C. Rate Jump 


ST. PAUL, MINN.—Employers, in 
challenging an increase in compensa- 
tion rates approved by Minnesota Com- 
pensation Insurance Board, have ob- 
tained an order from Judge Pearson in 
Ramsey county district court staying an 
8.2% increase which was to have gone 
into effect Jan. 1 

Members of the 
Commissioner Harris, 
appear in court Jan. 12 


board, including 
are ordered to 
to show cause 


why the increase should not be set 
aside. Employers charge that the in- 
crease is excessive and that the board 
denied them the right to examine 
records used to arrive at the decision. 
Judge Pearson ordered that these be 


brought into court Jan. 12. 


Farm Bureau to Issue 
Auto Policies on the Spot 


Farm Bureau Mutual Automobile has 
begun to issue automobile policies “on- 
the-spot” to insured in Franklin county, 
O. If the system works in the Colum- 
bus area, the company intends to use it 
throughout the 12 states in which it is 
licensed. 

Each agent is given pads of numbered 
policies. When he makes a sale, he 
enters the necessary information on the 
face of the policy, signs it, and presents 
it to the insured, completing the transac- 
tion in one call. A carbon copy is for- 
warded to the home office for the per- 
manent records. 

Farm Bureau got the idea in selling 
polio policies. More than 60,000 pol- 
icies were issued in this manner. The 
agents are oepeetes to issue about 90% 
of the policies sold in Franklin county, 
the remaining 10% being issued by the 
home office direct. 


Seek S. D. “Comp” Ease 


PIERRE, S. D.—Liberalizing the 
workmen’s compensation law by amend- 
ing it will be proposed at the 1951 
legislature by South Dakota Federation 
of Labor. They would increase the max- 
imum death benefit from $7,500 to 
$10,000, extend occupational disease 
coverage to include any illness or ag- 
gravation of injury due to trade or work; 
provide for full ‘hospitalization and 
medical coverage instead of the present 
maximum of $500 for hospitalization 
and $200 for medical care, and reduce 
the waiting period before disability 
compensation can be received from six 
weeks to one week. 


Fire Insurers Join Bureau 
Glens Falls, Security of New Haven 

and Virginia F. & M. have been elected 

to membership in National Bureau of 


Casualty Underwriters. All are affili- 
ated with present member casualty 
companies and are qualified to write 


casualty insurance under multiple line 
legislation. This brings the National 
Bureau membership to 73. 


Insurance Teachers 
Stage Lively Debate 
on Medical Care 


Show Tendency to Favor 
Compulsory Idea— 
Officers Reelected 


A lively debate on the question of 
medical care marked the closing session 
of the annual meeting at Chicago of 
American Assn. of University Teachers 
of Insurance. The main speakers were 
all for compulsory 
plans of medical 
care to a greater 
or less degree, but 
that viewpoint was 
challenged sharply 
by two of the dis- 
cussants. It was a 
joint session with 
American Eco- 
nomic Assn. C. 
Rufus Rorem, 
Hospital Council 
of Philadelphia, 
was the moderator 
and also presented 
his own ideas very C. A. Kulp 
briefly at the close of the discussion. 
The talk which attracted the greatest 
interest was that by Clarence A. Kulp, 
University of Pennsylvania, who 
favored voluntary insurance plans for 
covering the expense of ordinary ill- 
ness but would stick on a compulsory 

















M. W. 


Mays J. E. 


Hedges 


postscript for taking care of catastrophic 
losses. His subject as carried on the pro- 
gram was “Voluntary vs. Compulsory 
Insurance Against Cost of Medical 
Care,” but he said he wanted to sub- 
stitute “and” for “‘vs.”—that it is not a 
question of either or but how much 
of each, and how to relate them most 
soundly, 


Conserve Self-Help Impulse 


He stressed throughout the necessity 
to conserve the impulse toward self- 
help and that it was necessary to for- 
mulate a policy that would be as suit- 
able to the American temperament as 
possible. He gave as two of his basic 
principles in opening his talk that Amer- 
ican citizenship involves obligations as 
well as rights, and that the people are 
now divided into two camps, those who 
have and only give and those who have 
not and only get, both of which the ex- 
ponents of voluntary plans could en- 
dorse fully. 

Sut his third point was much more 
controversial. It was that over a man’s 
lifetime there are going to be either 
unmet medical needs or unpaid medical 
bills. He said this was originated by 
W. R. Williamson and that first he was 
not inclined to go along with it but had 
been more impressed with it the more 
he studies it. He said that if this as- 

(CONTINUED ON PAGE 31) 





began business 
g, po in addition en 


The business was carried on under the 
name of Don’s Sport Shop. 
he began handling stoves, 
butane gas appliances 
This business was carried 
‘ the name of the Sevier Valley 
Liquid Gas & Appliance C 
names appeared on the windows of the 


Ogden sold butane and propane gas and 


were filled there. 


agent discussed buying an O. L. & T. 
policy to cover all operations of the 
store. Ogden testified that he told his 
agent that he wanted a policy to cover 
all the business conducted, and Ogden 
furnished the information for the policy 
declaration, the agent supplying the 
classification number. 

The trial court held that the United 
Pacific could not challenge the classifi- 
cation inserted by the agent since it 
was made with his full knowledge of 
the material facts and without any mis- 
representation or concealment on the 
part of Ogden. The court found that 
United Pacific was liable to Ogden for 
$500 attorney’s fees incurred by Ogden’s 
lawyer in an action brought against him 
by Monarch Fire in a subrogation suit, 
and for additional attorney’s fee of $500 





Policy ? 


For the first time in many years, the Jewelers’ 


Block Policy has been substantially broadened and 
modernized. 


Crea You Propard 
to handle these now fouma and 


hates to the best advantage 
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Why. Not Jake Advantage of 
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Insurance Exchange 
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Don’s Sport Shop—stores—clothing or 
wearing apparel—retail (135),” and held 
that by no stretch of the imagination 
could this be construed to include a 
business selling at retail, propane or 
butane gasoline. 

The description of the business was 
written into the contract by Ogden, and 
the agent merely added the classification 
“NOC 135.” 

If the policy been intended to 
cover the retail butane operations, the 
manual classification for this business 
would normally have been selected, the 


had 


court said. Construed in its entirety, 
the provision of the contract dealing 
with coverage can only mean the United 


Pacific was liable for damages resulting 
from the operation of a retail sports 
shop store, selling clothing or wearing 
apparel, and such other merchandise as 
is usually handled therein. 


Only Agent’s Interpretation 


Ogden’s contention that United Pa- 
cific was estopped to deny liability by 
the agent’s representation that the pol- 
icy covered all operations does not hold, 
the court added, since these statements 
constitute no more than the agent’s 
interpretation of the coverage. 

The court reversed the district court 
decision and entered judgment in favor 
of United Pacific. There was a dissent- 
ing opinion by one of the judges who 
said that the United Pacific was not in 
a position to complain about the classi- 
fication, since the agent had full knowl- 
edge of Ogden’s business and Ogden 
paid for the policy after relying on the 
agent to properly describe the business 
and classify the risk. The company 
should be bound by the terms of the 
contract as it was entered into and 
understood between the agent and the 
insured, the judge held. To hold other- 


small portion of the business. The judge 
said he did not believe the liability of 
United Pacific should be limited to the 
selling of shirts or sport jackets. 

United Pacific vs. Northwestern Na- 
tional, U. S. Court of Appeals for the 
10th circuit, CCH 25 


Allstate Opens New Coast 
Headquarters Building 


Allstate has officially opened its new 
Pacific Coast zone headquarters and re- 
gional office building at Menlo Park, 
Cal. The new structure, built at a cost 
in excess of $250,000, houses the Pacific 
Coast zone headquarters staff as well 
as the personnel for the newly created 
Menlo Park regional office. The zone 
headquarters, under E. A. Frederick, 
resident vice-president, will supervise re- 
gional offices at Los Angeles, Seattle 
and Dallas, in addition to the Menlo 
Park branch. The Menlo Park staff, 
headed by Resident Manager R. A. 
Durfee, Jr., will serve Allstate policy- 
holders in 48 northern and central Cali- 
fornia counties and in Nevada and Utah. 
The building is a single story structure 


embracing 24,000 square feet. It is con- 
structed of reinforced concrete with a 
stucco finish, California redwood facing 


Arizona stone trim. 
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B j N some of the customers would leave for services incurred in the lower court President Calvin Fentress says two 
Butane usiness ot small empty gas containers at the store action. factors influenced Allstate to establish 
to be filled at the tank and brought back United Pacific maintained that it had the new headquarters on the Pacific 
Covered by O. 3 & a to the store where the customers could no liability because the accident causing Coast — its heavy growth in the west 
pick them up. No butane or propane the fire was not one arising out of the and rapidly increasing number of policy 
2g 2 gas was kept at the store. hazards defined in and covered by the holders there, and secondly, its policy 
Stores Classification There was a fire caused by a leak in ccehedule of declarations and special pro- of decentralization to bring its service 
a defective container which had been yjsions of the policy. There was no facilities closer to its customers. The 
J filled at the tank and brought to the contention that there was fraud in the Menlo Park office is the 14th opened in 
wearing apparel— store for delivery to the customer. The execution of the contract, and the court that program. 
’ does not extend geome for dam- fire resulted in extensive damage to the <aid there was no uncertainty or am- i 
i f i [ insured building as well as to adjoining pjouity in the terms and provisions of : : : 
retail butane business. at the same prem- buildings. the policy, but noted os tie business Minnesota Legislative 
) In the middle of 1947, Ogden and his covered “was “Don M. Olgden d/ b/a Matters Considered at 


Minneapolis Conference 


MINNEAPOLIS — Legislative mat- 
ters were given considerable attention 
at an “all committee” conference here 
of Minnesota Assn. of Insurance Agents. 

One of the subjects discussed at 
length was a proposed new or revised 
Minnesota fire policy retaining some 
features of the present Minnesota policy 
and also embodying parts of the new 
New York standard form. 

Another legislative proposal consid- 
ered is a proposed amendment spon- 
sored by the state firemen’s association 
turning over all proceeds of the ! 
fire premium tax to the state fire mar- 
shal’s department to be used for train- 
ing firemen and for fire prevention meas- 
ures. Under the present law this tax 
money goes into the general fund and 
the legislature appropriates funds for the 
fire marshal’s work. It is argued that 
these appropriations are not sufficient 
for the fire marshal to do an adequate 
job. The proceeds of the tax now 
amount to about $150,000 a year, ac- 
cording to Commissioner Harris, and 
the fire marshal’s department gets only 
about half of it. 


For Fire Protection Only 


The firemen’s association contends 
that the tax was levied solely carry 
on fire prevention work and that all the 
proceeds should go to that work or the 
tax be repealed. 

Mrs. Alice Fabianke, secretary of In- 
surance Agents Assn. of Minneapolis, 
urged that the “‘gentlemen’s agreement” 
with automobile finance companies be 
written into law so that it can be better 
enforced. Complaints are made that 
some of the auto dealers are not abid- 
ing by the agreement and that bona fide 
agents are losing business. 


wise would require every insured to A - ake. s ' 
° ° : ° ° A proposal that a state insurance ex- 
The change is effective as of October 1, 1950. pa age s policy and homey — 4 amining board be created by the legis- 
° : ; stu of the company’s rate structure i : eee 

The revised proposal form and rating schedule will prob- ond method of Tecivadan of risks — aol ao gery Hi ae Renna 
ably create difficult problems for most producers. and consult an attorney or request in- Assn of St Paul) 
On renewal of many policies, without reconsideration of one sg Ragone I cong po During the two-day conference com- 

° : ° ° “sen ° aT 2 his rerag z Ss / i : ¢ ‘ RR Dee 
protective devices, window display limits and new rating ok pene anand i. tn, ie poe eco: tena hs = —_ si te a 
; as st Pg z s s of local a z as- 
factors, your customers may be penalized. clothing and wearing apparel business port tee were briefed i bn age oh el 
of the insured was limited to sport Ajso attending the final session was a 
jackets and shirts, and composed a group of field men representing Minne- 


sota Fire Underwriters Assn. Edward 
F. Holloran, Hartford, president of 
that association, outlined a nine-point 


program on public relations being spon- 


sored by his association. T. A. Valine, 
Jr., Phoenix, chairman of the associa- 
tion’s public relations committee, told 


what is being done to inform the public 
on what stock fire insurance is doing. 

Alton Goodspeed, Northern Assur- 
ance, chairman of the fire prevention 
committee, described the inspection 
work. He suggested that agents stimu- 
late requests among their local people 
for inspections. 

Leonard Hagen, Phoenix, president of 
Field Men’s Speakers Club, explained 
what that club is doing. 

Al C. Johnson of Springfield, presi- 
dent of the state association, presided 
at the conference. 


Kipp to Callender Agency 
Kipp, who has been at the head 
office of American Fire & Casualty of 
Orlando, has joined the Callender & Co. 
agency of Peoria, Ill, and togethe 
with John Malone becomes a partner 4 
t agency. 


Ray 


tne 





Paul E. Davis, Centerville, 
agent, has purchased the O. 
‘ Cc} at Unionville, Ia., and 
it with his Centerville 


Ia., local 
A. Tweedy 
will con- 


agency. 
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Hildebrandt Franchise 
Head of Inter-Ocean 


CINCINNATI—Edward Hildebrandt 
has joined Inter-Ocean of Cincinnati 
as head of the franchise department. 


He takes the place left vacant by the 
death in October of Robert Wallace. 
Mr. Hildebrandt has been supervisor 
of the franchise department of Con- 
tinental Casualty in the Chicago branch 
and had been with that company about 
10 years. 


Mutual Benefit Again on Air 


Mutual Benefit H. & A. will return to 
the air Jan. 21 with a 15-minute NBC 
radio and television network show fea- 
turing Robert Considine, International 
News Service special writer. 

“On the Line with Bob Considine” 
will be broadcast over the radio on 
Sundays from 2:30 to 2:45 p.m., E.S.T., 
and on television from 2:45 to 3:00 p.m. 
The present schedule calls for 52 weeks 
on radio and 39 on TV and it may be 
expanded to 52 weeks on TV 


Aid Needy Phila. Families 


Philadelphia Assn. of A. & H. Under- 
writers held a “meeting in absentia” in 
December to raise a fund to provide 


Christmas cheer for a number of needy 
Philadelphia families. Instead of hold- 
ing its regular December luncheon 
meeting, the association asked its mem- 
bers to contribute not less than the 
price of the luncheon, and the fund thus 


,accumulated was turned over to Hahne- 


mann Hospital to help families of clinic 
patients. 

F. Follmann, Jr., manager 
Bureau of A. & H. Underwriters, 
speak Jan. 17. 


N. Y. Ladies Elect 


Margaret Earley, Preferred Accident, 
has ~ elected president of the Wom- 
en’s A. & H. Club of New York. The 
wl Raat are Joe Pettit, U.S.F.&G.; 
Madeline McCrory, National Casualty; 
Elsie Hepp, Continental Casualty. Ruth 
3irmelin, Preferred Accident, is secre- 
tary and Helen Policka, Loyalty group, 
is treasurer. 


of 
will 


Globe Assurance Licensed 


The Ohio department has licensed the 
newly incorporated Globe Assurance of 
Columbus, a stock casualty company, 
with $100,000 capital and $50,000 surplus, 
which has reinsured all business of 
Globe Casualty, an A. & HE. mutual. 
John H. Mahon is president; Garrett S. 
Claypool, vice-president; John M. Stew- 
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THE OLD WoRrRY about lost income and heavy expense 
resulting from serious illness or accident is sadly out of 
date, in view of the modern means available for meeting 


TODAY, employes protected by ZURICH GROUP 
WELFARE PROGRAMS know real peace of mind. Rec- 
ommend ZURICH to your Group prospects, and you'll 


ZURICH-AMERICAN 
Group Department 


HEAD OFFICE e 135 SOUTH LA SALLE ST. e CHICAGO 3, ILLINOIS 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 














and J. B. Heckert treas- 
its operations to 


ard, secretary, 3 
urer. It will confine 
Ohio for the present. 


Weigh Increased A. & H. 
Premiums for Married 
Women in Defense Plants 


With women once more apparently 
about to enter the labor market in 
quantity, A. & H. officials are talking 
about the possibility of premiums four 
times larger than normal as was dis- 
cussed in the last war but not put into 
effect. 

Some A. & H. 
mated that the 
married women, 


underwriters have esti- 
work loss ratio of 
who do not appear in 
business or industry in great numbers 
except in war time, has been in the 
past as high as 10 times as great as 
that of the normal peace time worker, 
male or female. Actual sickness, malin- 
gering, simple inability of the married 
woman to accustom herself to the 
regimentation of office or factory life 
are listed among the reasons for ab- 
normal A. & H. payments on such in- 


sured. 

It is considered too early yet to as- 
sess the real urgency for increasing 
A. & H. premiums, as industry still is 
largely in the retooling stage. 
Sichelstiel Assistant 
V.-P. of Reliance Life 

Bertram L. Sichelstiel, head of the 
A. & H. department, has been named 


assistant vice-president of Reliance Life. 

Mr. Sichelstiel is a graduate of Prince- 
ton and Harvard law _ school. He 
practiced law in Pittsburgh for a short 
time before entering army service in 
the first world war. He started with 
Reliance as an underwriter in the 
\. & H. department at the home office 
in 1919. He was appointed assistant sec- 
retary in 1935 and was placed in charge 
of the A. & H. department in 1945. He 
is now a member of the governing com- 
mittee of Bureau of A. & H. Under- 
writers. 


Burger Vice-President of 
Bankers Life & Casualty 


Albert Burger, chief examiner of the 
Minnesota department, has become 
vice-president of Bankers Life & Cas- 
ualty, Chicago. Mr. Burger has been 
chief examiner in the department 15 
years and has a wide acquaintance 
among insurance men of the country 
through his activity in National Assn. 
of Insurance Commissioners. Commis- 
sioner Harris has not announced his 
successor. 


Plane Crash Claims $95,000 

Canadian air liner 
“Canadian Pilgrim” in the French Alps 
in November (in which 58 were killed) 
has resulted in a loss of $95,000 to Con- 
tinental Casualty. Reports in Canada 
are that 10 persons were covered under 
that company’s aviation accident and 
trip policies. 


The crash of the 


County Can't Pay Premiums 


Attorney General Beck of Nebraska 
has ruled that a county board of super- 
visors cannot pay half of health and 
hospital insurance premiums for elected 
or appointed officials whose salaries are 
definitely fixed. He said this action 
would in effect increase the salaries of 
county employes. 


Can't Meet Feb. Deadline 


WASHINGTON — Indications are 
that Senator Murray’s subcommittee of 
the Senate labor and welfare committee 
that is studying voluntary health plans 
and related matters will not be able to 
meet the February deadline fixed by the 
Senate, except by filing a progress re- 
port. The subcommittee staff has been 
gathering and compiling data obtained 
on its questionnaire. 
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been obtained for the 
commercial carriers, in- 
organizations and 
Blue Shield 


formation has 
committee by 
surance and medical 
associations. Blue Cross, 
and state officials. 





Wiberg in Los Angeles Post 
Harry A. Wiberg has been named 
general agent of Massachusetts Protec- 


tive and Paul Revere Life at Los An- 
geles. It will be the second agency 
there. Milton L. Rose has represented 


the companies as general agent since 
1946. 

Mr. Wiberg formerly 
director of the annuity 
Citadel Life of Houston. 


Alamo Advances E. C. Cox 


E. C. Cox, field 


was managing 
department of 


supervisor of the 
A. & H. department of Alamo Casualty, 
has been promoted to manager and field 
supervisor. W. H. Powell, who has been 
vice-president and manager of the de- 
partment, will remain as vice-president 
and assistant to the president of C. B. 


Erwin Associated Companies. He will 
serve in an advisory capacity in the 
A. & H. department. 


Takes Over Ky. Hospital Service 

Republic Casualty has taken over the 
stock of Kentucky Hospital Service and 
has increased capital from $50,000 to 
$300,000. The office of the merged com- 
pany will continue in Louisville. 


Investment Man at Milwaukee 


“Security markets and inflation” were 
discussed by Charles Gerlach of Ger- 
lach & Co., investment firm, at the 
January meeting of A. & H. Under- 
writers of Milwaukee. 


Independence of Louisville has _in- 
creased its capital from $200,000 to 


CHANGES 


American Makes T. L. Smith 
Ass't Cleveland Manager 


American has appointed Thomas L. 
Smith assistant manager at Cleveland. 
He will handle casualty and assist in 
training field men in the casualty busi- 
ness. 

Mr. Smith entered insurance in 1935 
with Bankers Indemnity as an under- 
writer and later became superintendent 
in the burglary, glass, and A. & H. 
department. In 1939 he was made spe- 
cial agent at Cleveland. From 1942 un- 
til 1946 he was assistant casualty man- 
ager for Indemnity of North America 
at Cleveland. He then returned to 
3ankers as executive special agent and 
production manager in the home office. 
About a year ago he was appointed as- 
sistant field supervisor for American 
in the home office territory. 





Minner & Barrett Becomes 
Zurich N. Y. C. Department 


The firm of Minner & Barnett has 
relinquished its functions as metropoli- 
tan managers of Zurich in New York 
City and thas become the metropolitan 
department of the companies. William 
G. Minner, C. A. Barnett and Alfred G. 
Gaffney will continue with the depart- 
ment. 

First Zurich representative in the 
U. S., appointed in 1912, was the firn 
of John G. Hilliard, Inc., of which Mr 
Minner was a member. Upon retire 
ment of Mr. Hilliard, the corporatior 
was purchased by Messrs. Minner and 
Yoost and became Minner & Yoost an¢ 
subsequently Minner & & Barnett 


Employers Raises Looney 
Dennis J. Looney has been named at 

assistant deputy manager of Employers 

Liability. He has been assistant under- 
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of American Employers and Employers 
Fire. He started with Employers 25 
years ago in the merit rating division, 
served in the automobile department 
and as an underwriter and later as as- 
sistant superintendent of the compen- 
sation and liability department. 


Opens Pittsburgh Claim Unit 

New England of the Springfield 
F. & M. group, has established a cas- 
ualty claim department at Pittsburgh 
with W. Lewis Bambrick as resident 
claim manager. 

Mr. Bambrick joined the Springfield 
group last August. He is a member of 
the Bars of West Virginia and New 
Jersey and has served with U.S.F.&G. 
and later with National Surety. He is 
an army veteran. 


U. S. F. & G. Men Advanced 


William J. McFeely and George W. 
Karcher have been named assistant sec- 
retaries of U.S.F.&G. Mr. McFeely is 
superintendent of underwriting in the 
judicial department and Mr. Karcher 
heads the reinsurance department. 

William L. Galvin, member of 
law firm of Galvin & McCourt, 
more, was elected to the board. 


Name Gillott at N. Y. 


Edward Gillott has been appointed 
underwriting and production manager in 
the eastern department at New York 
of the dishonesty insurance department 
of Continental Casualty. He will have 
charge of burglary, fidelity, inland ma- 
rine and plateglass for the eastern divi- 
sion excluding the metropolitan New 
York department. 


the 
Balti- 


Miss Eleanor Young has retired from 
American Surety after more than 46 
years of service. She started in the ac- 
counting department and recently has 
been a supervisor in the reinsurance 
record division. 


SURETY 


Booklet on Depositors 
Forgery Bond Offered 
by Surety Association 


The nature and functions of the de- 
positors forgery bond, and the protec- 
tion it provides against the depreda- 
tions of the forger, are discussed in a 





booklet recently published by Surety 
Assn. of America, under the _ title 
“Bonded Defense Against the Check 


Forger.” 

_The booklet stresses that 90 per cent 
of business operations involve the use 
of bank checks and other negotiable in- 
struments, “and as business becomes 
even more vulnerable to forgers through 
expansion and multiplication of its fa- 
cilities and operations, it is rather inevi- 
table also that the incidence of forgery 
will increase.” 

The text concerns itself chiefly with 
the coverage afforded by the depositors 
forgery bond and its optional incoming 
check rider. It also discusses branch 
office coverage, employe forgers, lia- 
bility of the depositor and of the bank, 
the imposter rule, adequate amounts of 
coverage, and loss prevention. 

Distribution is planned on a broad 
scale to schools of law, insurance and 
business administration, libraries, public 
officials, and business organizations. 
Copies may be obtained from associa- 
tion at 60 John St., New York. 


Big Louisville Housing Bond 


The Louisville Municipal Housing 
Commission awarded a contract for the 
construction of the West Housing Proj- 
ect there to Geo. H. Rommel Co. in 
the amount of $904,000. The bond cov- 


ering the contract was executed by 
Hartford Accident as principal carrier, 
through the Edw. J. Miller & Son 


agency. 


Principals in Western 
Surety Promotions 


Heading the new official family of 
Western Surety are Joe Kirby, presi- 
dent; Stan Vander 
Ploeg, executive 
vice-president, and 


M. H. Trepkow, 
first vice-president 
and chairman of 


the executive com- 
mittee. 

Joe Kirby, the 
son of Dan Kirby, 
who becomes chair- 
man after having 
been president for 
25 years, has been 
with the company 
since 1943, concen- 
trating on  under- 
writing and production activities. 

Mr. Vander Ploeg started with West- 
ern Surety in 1936 in the accounting 
department and has been in charge of 
that department for the last 10 years. 
He has been treasurer. 

Mr. Trepkow, since 1942 has been first 





Joe Kirby 


vice-president and manager of the Chi- 
He joined Western Surety 
underwriting 
Chicago as 


cago office. 
in 1924 in the home 
department, and moved 


office 
to 


manager and vice-president in 1941. He 
now becomes chairman of the executive 








M. H. Trepkow 


Stan Vander Ploeg 


committee, which will be the operating 
committee consisting of himself, Joe 
Kirby, and one of the vice-presidents 
or the treasurer, alternating alphabetical- 
ly every six months. 


Aetna Graduates Are Told 
of Unlimited Opportunities 


Current opportunities for writing gen- 
eral insurance coverages are practically 


unlimited, John K. Winter of Aetna 
Casualty told graduates of the com- 
pany’s sales course at the graduation 


banquet at Hartford. 

With rising costs of living, potential 
losses also have soared, making the 
protection afforded through insurance 
imperative, declared Mr. Winter. Agents, 
he said, should deal not only in pre- 
mium dollars but also in the possible 
dollar losses which are many _ times 
greater than the cost of protection. 

Emphasizing the importance of in- 
surance surveys and account selling, 
Mr. Winter urged the graduates to keep 
abreast of the ever-increasing trend 
toward writing package policies pro- 
viding a wide range of coverage with 
protection against many types of losses. 

The total number of graduates of the 
sales course has now reached 3,929. 
Top honors in the class were won by 
Francis F. J. Moloney of Syracuse, 

Ss 


Elect at Cleveland Jan. 10 





Insurance Board of Cleveland will 
hold its annual meeting Jan. 10. R. L. 
Moulton, director of commerce and 


Superintendent Robinson will be speak- 
ers. 





James J. Gillen, formerly a local agent 


at Fredericksburg, Tex., has joined 
Quirk & Co., San Antonio, general 
agency, as Southwest Texas special 
agent. 








BUYING THE 
“MINES OF SPAIN”... 


Way back in 1788, Julian Du- 
buque, Iowa’s first white settler, 
mined lead near where Dubuque 
now stands. Eight years later 
the Spanish governor of Louisi- 
ana, granted him possession of 
“The Mines of Spain.” 
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HAWKEYE=SECURITY INSURANCE CO. 
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Des Moines, lowa 





IOWA'S PIONEER 
OUTFITTING POST 


Back in 1849 Council Bluffs 
Kanesville. 


outfitting post for the men and women who 


California 
Oregon and Mormon trails. 


Also a High Spot.... 


.. in many insurance agents’ careers is 
when they join Hawkeye-Security and 


Industrial’s great team. 


They build volume because always they 


settlements 
every home office as- 


sistance build sales. 
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Profit Factor 
A ready market for these Situation in 


Texas Clarified 
UNUSUAL COVERAGES ; 

The story in the Dec. 7 issue on the 
Texas workmen’s compensation rate 
hearing that was held Nov. 28 created 
two incorrect impressions. Approval by 
the Texas board of commissioners of 


No 18 FIRE tie profit factor in principle elicited con- 
F gratulations trom Nationa! Council on 


Compensation Insurance. The council 


did not, however, approve the wage 
i E Al factor. 


The council went on record with the 
>-O 
I /c 


board as desiring a specific 2.: profit 


provision and agreed to assist the board 
in collecting the necessary expense data 


to justify the allowance. It was indi- 














cated this data would be available about roge 

. ; he § 

- ee mid-1951. ace: ; a 

Any assured leasing a building may [he council indicated that although | awe 
—_— it is opposed to the wage factor in prin- j ) “ino 

need this coverage The U. S. Court ciple, Texas is unique among all states 4 aol 
in that it has reliable data by industry ates 

A : : curre 

: group from insurance sources and in — 

of Appeals, in Standard Brands vs. using the factor in rate making for args 
) ) 


. ° ° several ars already the Texas com- 
Bateman, just sustained a verdict of mdaaieaeins pO pede poo pinot “that rN | N I Vv E R S A R ) sil 
= they would use the factor even if it - 
$39,875 against the tenant. Are your indicated rate comes. Bae these rea- Phe 


wy T featur 
sons the council incorporated the Texas “g 


clients properly protected? wage factor in its recommendations this Sven 
year. The rates promulgated by the ; 

board following the hearing are those oes 

recommended by the council. pover 

: was ¢ 


GEO. F. BROWN & SONS U.S. Guarantee Transfers To more than Two Thousand all 


Musgrove to Southern Post basis. 
CHICAGO NEW YORK ili “W 
175 W. Jackson Blvd. 52 Wall St. United States Guarantee has trans- Agents and over Half a Million 


dertak 


ferred Lewis S. Musgrove from the : tary | 
DENVER PHOENIX home office to Atlanta where the will as- Policy Holders... TRINITY conju) 
sist Arthur Grier, southern department damaj 

1615 California St. 503 Luhrs Towers manager. UNIVERSAL INSURANCE comp) 
Mr. Musgrove has been with the com- al 


pany for 13 years and has been assist- COMPANY is grateful for a take 














ant to the vice-president in charge of peril 
agencies for several years. Quarter-Century of progress. suran 

- —- sume. 
Pa. Auto Coverage Up 50% 

HARRISBURG, PA. — Automobile . . ' Cas 
B.I. and P.D. coverage in the state has On this occasion, we rededi- “Su 
increased 50% since last February. 

When the safety responsibility law went cate our continuing efforts to _ Ass 
into effect about half of the state’s Statis 
2,500,000 automobile owners carried this * New 
coverage. Today that figure in 75% and provide producers and buyers A. W 
in another year it is expected it will : . i & nity; 
ictte goes — alike with the finest in insur- 12.7, ; 
—— rows, 
J. H. Chenet N. J. Speaker ance counsel... coverage... the a: 
5 a t Cz 

_At the luncheon meeting of Casualty and service. Ssticin 

Underwriters Assn. Jan. 8 at Newark, 

James H. Chenet, assistant secretary ot 

Indemnity of North America, will speak Mal 

en “Aviation Insurance.” . 
ee Chie 

Announce St. Louis Slate Joh 


Insurance Board of St. Louis will day at 


1 
yMinNoUs Casy wrance Board of St. Louis, wil ay 
B iT U M | | | A ' . Ally ee eee gered PIONEERS IN quest, 


president, John J. MHerschke:  vice- uicen 
C 0 “ ” 0 R AT | 0 N president, John Wightman, Jr.; secre- MULTIPLE-LINE UNDERWRITING 
tary, J. Boyd Hill, and treasurer, Ar- Bow 


and dinner dance Jan. 17. 


thur Hunthausen. The new officers will f | Rf. Cf SUA [TY e BOND Nev 
w, > ssented < > president’s banque es 
ROCK ISLAND ILLINOIS be presented at the president’s banquet Fire h 


sem specia 
. . : headq 
e ] 
. Martin Resigns State Job had si 
4 LANSING, MICH.—David M. Mar- : i tae suran¢ 
® tin, Flint agent who was recently con- i i ) \ army, 
> firmed by the Michigan state senate as | | JASAE 2 Brst 
e a member of the state liquor control 
° commission, has resigned that position. IVSUR INCE (OM PANY 1950 
. Goy. Williams had sought to replace ith il d \ Al > sl 
* him after he had voted for reinstate- Nati 
s ment of the commission’s executive di- EIACEeS 
® rector, Brig. Gen. Louis Kunzig. EDWARD T. HARRISON 060,004 
z je eieeanes Chairman of the Board 1949, 
“ ° ° 
° New Toensmeier Office GORDON S. YEARGAN Pref 
SPECIALIZING IN WORKMEN'S COMPENSATION Wibtinasiot Aigetaing Sacvteg ts Presiden ref 
opening a new office at Easton, Md., Cyr 


ager. He has been in claim work since Accide 
1937, most of that time with Liberty in 190 
Mutual and Accident & Casualty. 


AND ALL LINES OF LIABILITY COVERAGE Jan. 15. Joseph Anderson will be man- HOME OFFICE @ DALLAS, TEXAS Kelly 
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U.S. Chamber of 
Commerce Gives 
War Damage Views 


WASHINGTON—War damage legislation 
died with the 8lst Congress. The plan to 
get Senate unanimous consent action on it 
did not develop, as there was no call of 
the calendar and Senators were prepared to 
oppose it. 

One of these, Senator Anderson of New 
Mexico, who reportedly favored companies’ 
proposal for WDC coverage of workmen’s 
compensation liability, is said to be con- 
nected with a mutual company or com- 
panies. 





WASHINGTON—Senate 


enactment 


of the war damage legislation passed 
by the House is asked by the U.S. 
Chamber of Commerce in a letter to 


the Senate banking and currency com- 
mittee. The chamber suggests. the 
House bill could be improved by author- 
jzing reinsurance by the proposed war 
damage corporation of war losses in- 
curred by companies writing workmen’s 
compensation, but it adds that it does 
not press the point if such an amend- 
ment would jeopardize enactment of the 
bill. 

The Chamber’s views on necessary 
features of war damage legislation are 
given in the letter as follows: 

“The proposed war damage corpora- 
tion should use the existing facilities of 
government and private business as 
was done by the war damage corpora- 
tion during World War II. The insur- 
ance plan should be on a _ voluntary 
basis. 

“War damage indemnity must be un- 
dertaken as a separate and supplemen- 
tary coverage which, when written in 
conjunction with standard property 
damage insurance policies, will give 
complete but not overlapping coverage. 

“The government should not under- 
take to provide coverage against any 
peril or contingency which private in- 
surance companies are willing to 
sume.” 


as- 


Casualty Accountants Lop 
“Surety” Out of Name 


Assn. of Casualty Accountants & 
Statisticians at its annual meeting in 
New York City elected as _ president 
A. W. Morgan, Glens Falls Indem- 


nity; vice-president, P. H. May, Mary- 


land Casualty, and treasurer, J. C. Bar- 
rows, American Surety. The name of 
the association was changed from Assn. 


of Casualty & Surety Accounts & Stat- 
isticians. 


Maloney Sworn in as Cal. 
Chief in Simple Affair 


John R. Maloney was sworn in Tues- 
day at Sacramento as the new insurance 
commissioner of California. At his re- 
quest, the swearing in was a simple, 
unceremonious affair. 


Bowman to N. H. in Mich. 


New Hampshire and Granite State 
Fire have appointed Gerald E. Bowman 
special agent in western Michigan with 
headquarters in Grand Rapids. He has 
had several years’ experience in fire in- 
surance following five years in the 
army, from which he was discharged as 
a first lieutenant. 


1950 Fire Loss Total Up 


National Fire Protection Assn. esti- 
mates the 1950 fire total at $697,- 
060,000 compared with $672,500,000 for 
1949, 


loss 


Preferred Veterans Retire 


Cyril A. McLaughlin and James F. 
Kelly have been retired by Preferred 
Accident. Mr. Kelly joined Preferred 
in 1902. Until 1917 he was in the A. & 
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H. department, transferring to automo- 
bile where he was assistant superintend- 
ent at his retirement. 

Mr. McLaughlin joined Preferred in 
1902, assuming charge of A. & H. re- 
newal operations in 1933. He has been 
superintendent of the A. & H. records 
division since 1948. 

At a brief ceremony in his office, Pres- 
ident F. N. Dull handed each a retire- 
ment insurance policy guaranteeing a 
monthly income for life. 


Committee Chairmen of 
Wis. Association Announced 
MILWAUKEE—Committee appoint- 


ments for Wisconsin Assn. of Insurance 
Agents have been announced by George 
L. Timm, Kenosha, president. Chair- 
men are: Rell Barrett, Racine, finance; 
Miles Thompson, Lancaster, member- 
ship; Arthur Setz, Waterloo, legislative; 
Robert G. Petri, Fond du Lac, education- 
publicity; John deHartog, Waupon, ac- 
cident prevention, and H. A. Solander, 
Wausau, fire prevention. 

Nine immediate past presidents com- 
prise the legislative committee, which 
will spearhead the drive to obtain pas- 
sage of an agents’ license and qualifica- 
tion law in the 1951 legislature. 

The association is polling its member- 
ship on the question of instituting 


group life and hospital insurance for 


members and employes of agencies. 


New G.A.B. Mass. Offices 


General Adjustment has opened three 
suburban Boston offices at Brockton, 
Salem and Waltham. The Brockton of- 
fice will be headed by P. M. Percy who 
has been with the bureau since 1934 in 
Boston. The Salem operation will be 
headed by Kenneth J. Cole who has 
been an adjuster for 30 years and with 
the bureau since 1943 at Boston. J. T. 
Collins, who hheads the Waltham office, 
has been with the bureau in New York 


City. 

The G.A.B. office at Wilmington, 
Del., has been moved to 3 East 12th 
street. 


Elect at L. A. Jan. 9 


Insurance Assn. of Los Angeles will 
hold its annual meeting Jan. 9. At the 
dinner following the election, Commis- 
sioner Maloney will induct the new 
officers. 


Honor School Contest Winners 


The winners of a high school jour- 
nalism contest on traffic safety will be 
the guests of honor at a luncheon meet- 


ing of Oakland Assn. of Insurance 
Agents Jan. 18. Dan Doyle, chairman 
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of the association’s school division, will 
present awards to the winners. The 


contest was under the aegis of the East 
Bay chapter of the National Safety 
Council. 


Ferguson Spokane Chief 


John Ferguson has been elected pres- 
ident of Spokane Insurance Assn., suc- 
ceeding John Hoye. Stephen B. Carkeek 
is the new vice-president and T. J. 
Meenach, Jr., has been reelected secre- 
tary. A. S. Juniper spoke on replace- 
ment insurance following the election. 





Upham Bros. Agency Sold 


The Upham Bros. Co. agency at Des 
Moines has been sold by Clark Elbert, 
who retires because of illness. The 
agency was established in 1902. 

John R. Hoff purchased the fire and 

casualty business while the H. & A. 
business was purchased by Lyman B. 
Hughes. 
Dawson of the Behrendt-Levy 
Los Angeles has just cele- 
brated his 30th anniversary with the 
agency and was tendered a luncheon 
by Fireman’s Fund, which also honored 
Van Dunlap of Rialto, Cal., at a lunch- 
eon at San Bernardino for years 
service. 


Victor 
agency, 
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\f know we are the best bonding 
in the business—but 
we are too modest to mention it. 
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la salle st. 


135 so. 
chicago 3, illinois 


57 william street 
new york 5,n.y. 





As an agent, you realize the 
value of specialization in catering 
to the insurance needs of your 
client . . . specialization that adds 
up to profitable business for you 
and profitable coverage for the 
client. 





Cc. O. C. C., through Specialized 
Services in Workmen’s Compensa- 
tion and Public Liability can ‘be 
the “security” behind the progress 
of your business. WRITE TODAY 
FOR COMPLETE DETAILS! 


COAL OPERATORS 
CASUALTY COMPANY 


GREENSBURG, PA. 


THE SYMBOL OF SERVICE 
FOR COMMERCE AND INDUSTRY 
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Young Reverie Solution to Fire 
Legal Liability Problem “Inadequate” 


Although the apparent need for fire 
legal liability insurance is greatly re- 
duced by the decision in the General 
Mills case, where such insurance is still 
needed the available solutions are not 
too adequate, Malcolm Young of Zurich 
told a meeting of Mid-West Insurance 
Buyers Assn. at Chicago. 

Ww hen a lease agreement reads that the 
tenant is to return the premises in as 
good condition as accepted, “loss by 
fire and ordinary wear excepted,” or 
words to that effect, Mr. Young said 
that the tenant does not need fire legal 


liability insurance, at least in the fed- 
eral 8th district. There is no guarantee 
that all courts will follow this line of 


reasoning, however. 

He added that the General Mills de- 
cision does not disturb the legal liability 
of a tenant, subject to lease provisions, 
for damage due to his negligence or 
that of his employes, or for contractual 
liability not exempted specifically by 
the lease. The right of subrogation 
by an insurance company which has 
paid indemnity also is unchanged. 

Where the tenant assumes no liability 
under his lease, his responsibility for 
damage or loss to property will be that 
imposed by law. Fire legal liability 
coverage is not called for, Mr. Young 
said, ‘because it is limited to loss by 
fire. The coverage should be for prop- 
erty damage legal liability. 


Can Insure as Owner Would 


In the case of a tenant assuming all 
liability for negligent and non-negligent 
damage, there is no insurance specifi- 
cally available, although the tenant can 
insure as the owner would, he sug- 
gested, but added that legal liability pol- 
icies exclude contractual liability and 
cover negligent damage only. 

The majority of leases provide for par- 
tial liability. The tenant is liable for dam- 
age not exempted. by the lease, and 
when fire damage is not exempted, the 
tenant needs a form of liability cover- 
age which includes fire as well as other 
hazards. Court decisions indicate that 
where the agreement is to return prop- 
erty in good condition, the extent of the 
liability is tantamount to ordinary and 
reasonable care and common law duty. 

If a suit is brought against the ten- 
ant for damages of negligent origin, it 
would likely be based on breach of con- 
tract, which is excluded in the liability 
policy as contractual liability. Some 
companies will accept a case of this 
kind, even though not specifically cov- 
ered, if damage was evidently a result 
of insured’s negligence. 


Revise Lease Wording 


Often without buying insurance it is 
possible to revise a lease to exempt the 
tenant from liability for damage to real 
property using a specific provision stat- 
ing that in consideration of rents re- 
ceived, tenants shall not be responsible 
for damage by fire, explosion, collapse, 
etc. If such an agreement is made be- 
fore insurance is effective, it is binding 
on the insurer, but there is some de- 
bate about responsibility if it is made 
after the insurance is effective. 

In many cases it is possible to have 
the owner insert a waiver of subroga- 
tion as to the tenant in his insurance 
policy. However, Mr. Young observed, 
there is an underwriting problem here, 
and in any event the tenant is still liable 
in excess of insurance indemnity, as in 
the General Mills case. 

The tenant can be included as an 
additional insured in the owner’s policy, 
but where there are many tenants the 
landlord and mortgagees frequently ob- 
ject to having too many names clutter- 
ing up their forms. The tenant is still 


liable in excess of indemnity. The pos- 
sible legal liability of a tenant is as- 
sumed to be an insurable interest, but 


Mr. Young 
an opinion. 

The tenant can buy fire and explosion 
legal liability, but he is dealing in a 
specialty market. There are coverages 


said this is apparently only 


for real property of others occupied or 
leased to the insured, based on a sched- 
ule of property, but containing many 
exclusions including contractual liabil- 
ity, indirect losses such as rents, inter- 
ruptions and profits. 

A limited liability form can be en- 
dorsed to the fire policy covering dam- 
age by fire or lightning to real and per- 
sonal property of others not in the 
care, custody and control of the insured, 
but arising from use and operation of 
scheduled premises. Contractual liabil- 
ity is excluded and the insurance con- 
tributes pro rata with other insurance. 

There is one broad form available by 
endorsement to a public liability policy 
which extends property damage cover- 
age to include damage to scheduled 
buildings or portions thereof if rented 
to the insured and in his care, custody 
and control. This form excludes “loss 
or damage due to hail, snow, ice or 
water (except used to put out fire); per- 
sonal property, property owned by the 


insured, and contractual liability other 
than for insured’s negligence.” 
Contractual Liability Included 

The addition of contractual liability 


caused by negligence, Mr. Young said, 
is a unique departure and allows cov- 
erage for suits made under a breach of 
contract as a standard part of the policy. 
There is a deductible provision of 1% 
of limit of liability or $100, whichever is 
greater. This form, Mr. Young declared, 
would seem to be the best available for 
property damage legal liability to take 
care of real property in the use of or 
occupied by tenants. 

Some casualty companies are offering 
a limited liability endorsement to a pub- 
lic liability policy extending the prop- 
erty damage coverage to include dam- 
age “by accident and arising out of 
fire.” This applies to scheduled real 
property rented to or occupied by a 
named insured, and excludes contractual 
liability. The policy can be broadened 
to include explosion, building collapse 
or other causes, and to cover personal 
property. 

There is no uniformity yet in the de- 
velopment of these forms, but Mr. 
Young said a similarity in basic attitude 
is growing. Underwriters, with devel- 
oping experience, become more liberal, 
he commented. 


Lack of Uniform Lease Wording 


There is a problem in developing in- 
surance forms and rates, and in the case 
of fire liability, there is a definite lack 
of uniformity in lease agreements which 
does not allow a sufficiently large and 
homogeneous group of exposure units, 
Mr. Young declared. Leases vary wide- 
ly in wording and draftsmanship, and 
many of the more important leases are 
especially drawn to suit the case. There 
is also the risk of variable court inter- 
pretation. Mr. Young remarked that 
courts are liable to read an exemption 
into a contract which does not have 
an exemption. 

He stressed that development of uni- 
form lease clauses would probably 
prove invaluable in developing a satis- 
factory fire legal liability contract. The 
National Industrial Traffic League was 
able to come up with a uniform railroad 
sidetrack agreement, and it provided a 
stability of phraseology that brought 
about equity. Insurance contracts can 
be built around revisions of this kind, 
because it can be anticipated that court 
interpretations will be uniform. 


Cannot Neglect Problem 


A solution will not be reached quick- 
ly, Mr. Young stated. There is no com- 
mon denominator of opinion, but it is 
generally admitted that the insurance 
business cannot neglect the problem. 

In the meantime, he urged that in- 
surance managers take the opportunity 
to review all contracts and leases in- 


stead of becoming the last man con- 
sulted, after a loss. The person who 
signs a contract often believes the 
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phraseology is the usual thing in a con- 
tract instead of consulting a lawyer to 
see if the wording cannot be made 
clearer as to the intent of the parties. 
Proper contractual provisions, he ob- 
served, would avoid trouble and cost 
involved in special insurance coverages. 

He suggested that the solution may 
be in more scientific rate making. Pres- 
ent subrogation activity apparently re- 
sults in increasing premiums through 
the need for additional insurance, al- 
though there is no commensurate in- 
crease in aggregate losses. Subrogation 
recoveries are still very small as com- 
pared to total fire losses and undoubt- 
edly will continue that way, since the 
evidence of negligence is usually de- 
stroyed by the fire. 

Mr. Young suggested that the ques- 
tion might be whether the negligence 
factor, for example, could be intro- 
duced to reduce premiums to owners 
for property insurance when the insur- 
ance company will reduce its loss by re- 
coveries from tenants. 


Three-Fold Benefit 
from Classified 


Experience Plan 


LITTLE ROCK—Advantages of the 
new classified experience plan of Na- 
tional Board were outlined by Walter 
Plangman, director of Arkansas In- 
spection & Rating Bureau, in his talk 
on “What’s Happening to Fire Rules, 
Rates and Forms?” at the mid-year 
meeting of Arkansas Assn. of Insurance 
Agents. 

“Classified underwriting experience,” 
he said, “serves a three-fold purpose 
in that it assists underwriters in the 
determination of the lines to be carried 
by their companies; rating experts in 
reviewing past experience; and the pub- 
lic through making available statistics 
that can be readily understood.” 

He reviewed the operation of Ar- 
kansas fire rate adjustments under the 
National Board plan. “The changes in 





class rates,’ Mr. Plangman said, “on 
a statewide basis are not arbitrarily 
dreamed up and promulgated by the 


bureau or the companies or by the in- 
surance commissioner. Such changes 
are made when necessary because they 
are required by law.” 


What Arkansas Law Provides 


He cited the Arkansas law which 
provides that fire rates shall be reduced 
if the stock companies, over a preced- 


ing five-year experience period, have 
made more than a 5% underwriting 
profit. To avoid slight rate changes, 


the expense of which sometimes exceeds 
any benefit obtained by the public, the 
bureau tries to avoid making any re- 
vision if the loss ratio is within a point 
or two either way of the permissible 
loss ratio, and to avoid extreme fluctua- 
tions, rate increases or decreases of 
more than 25% are seldom authorized 


in a revision of a particular class. For 
the five-year period ending Dec. 31, 
1949, aggregate excess earnings were 
$860,195 or 1.87% more than the 5% 
allowed by law, Mr. Plangman stated. 


Eight Major Classes Adjusted 


Last year fire rates were adjusted on 
eight major classes in Arkansas. “We 
have had rate adjustments in other years 
in Arkansas,” he said, “but there was 
apparently seme lack of understanding 
on the part of a number of agents when 
the announcement was first made. This 
is believed to have been caused largely 
because this is the first fire rate adjust- 
ment made in this state where code 
numbers under the standard classifica- 
tion system were used. After agents had 
an opportunity to study the announce- 
ments and interpretative information 
furnished by the bureau, and after they 
had discussed the method with field 
men, it appears that most agents now 
understand the rate adjustments and 
are having less difficulty in determining 
proper rates.” Mr. Plangman said. 

He pointed out that Arkansas agents 
were not alone in wrestling with fire 
rate adjustments by code numbers. 
Similar sweeping rate revisions have 
been made in Vermont, New York, 
Alabama, South Carolina, Tennessee 
and New Hampshire. New Jersey also 
has announced rated adjustments in 
54 classes, Pennsylvania in practically 
every class, Louisiana in 77 classes and 
Texas in 66 classes—in comparison to 
Arkansas’ small number of classifica- 
tions adjusted. 

Windstorm and extended coverage 
rates on dwelling and farm classes were 
boosted 25% because of a 61.7% ex- 
perience (earned-incurred basis) for the 
past 10-year period. 

Mr. Plangman defended the new 4- 
cent charge in dwelling rates for house- 
hold and personal property contents be- 
cause “statistics show that the record 
on household goods in Arkansas, as 
well as nationwide, is not as satisfactory 
as the dwelling.” 


McCord President of K. C. 
Casualty & Surety Assn. 


W. J. McCord, manager of American- 
Associated, has been elected president 
of Casualty & Surety Underwriters 
Assn. of Kansas City. He _ succeeds 
F. Vernon Griffith, Jr., of W. B. Johns- 
ton & Co., who becomes chairman of 
the executive committee. 

A. Braddock of R. B. 
Sons is vice- president and _ president- 
elect; Fred <A. Brinkman, National 
Surety, vice-president, and Ken Dubach 
of Ken Dubach & Co., secretary. 

Walter Cook of H. V. Jones & Co., 
the retiring secretary, who had served 
12 years in that post, was presented a 
brief case. 


Jones & 





Cohen Reviews Decisions 


Important court decisions touching 
on fidelity and surety during 1950 were 


reviewed at the December meeting of 
the Surety Claim Men’s Forum, New 
York City, by David Q. Cohen, manager 
fidelity and surety department of Assn. 
of Casualty & Surety Companies. He 
also touched on bankers blanket bonds, 
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American Casualty’s new TRIP- 
MASTER is the world-wide trip ac- 
cident policy that you can write on 
the spot in your client’s office... 
not once, but two, three, four or 
more times every year! Written for 
periods of from 3 days to 6 months, 
the TRIPMASTER covers travel and 
all other accidents anywhere on the 
globe. 


There are no cash remittances re- 
quired from agents . . . premiums 
show on your regular monthly state- 
ment. Convenient “jiffy-packet” con- 
tains ten (or twenty) policies, com- 
plete with carbon, necessary copies, 
full instructions and a handy claim 
blank. THIS is the trip accident 
policy that’s designed for volume 
sales—to an unlimited group of pros- 
pects—at TOP commission earnings. 


Write today for specimen 
policy and rates 
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comprehensive, bee and contract 
bonds, and the federal assignment of 
claims act. Walter L. Flynn, president 
of Commercial Crime Commission, 
chairman, announced that the next 
18. 


meeting will be held Jan. 
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WILLIAM P. YOUNG, COST ACCOUNTANT FOR AN 
OSWEGO, NEW YORK, FOUNDRY, HAD NEVER MISSED 
ILLNESS WHEN HE 
BOUGHT INCOME PROTECTION WITH LIFETIME BENEFITS. 
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More than $300,000,000.00 paid 
in benefits. 


More than 2,200,000 Policyholders 
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Reda Fear Loss 
of Lines in Mid Term 
with New Cover 


A number of agents that do not have 
the facilities are apprehensive as to the 
competitive effect of these new com- 
bined additional perils policies for owner- 
occupied dwellings that cover such 
things as burglary, flood, falling ice and 


a whole list of perils over and beyond 
what is given in the fire and E, C. 
contract. What they fear mainly is the 


practice of these insurers of giving credit 


for existing insurance. That leaves an 
opening for a competitor to get a line 


in mid-term unbeknownst to the original 
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not discover he 


agent. The latter may 
is out in the cold for two or three 
years. There have been cases where the 


total premium for the new insurance is 
$300 or $400, but the additional outlay 
called for at the time was only $30 or $40 
because the existing insurance con- 
tinued in force and credit is given for it. 

Some agents are getting restive, not 
because of anything that has actually 
happened to them in this respect, but 
rather for fear of the unknown. They 
are asking their companies to make sim- 
ilar filings so that they can make the 
rounds at least of their top bracket 
dwelling risks and explain what is avail- 
able, so as to prevent a competitor from 
getting there first with the story of 
this new cover. A number of companies, 
it is reported, feel that they should 
provide such protection to their agents 
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Underwritten by 


Llopds of London 


Abstractor’s 
Liability 
Insurance 


Available with new lower 
deductibles of $100 and 
$500 at reduced rates. 


Something new is now added to Ab- 
stractor’s Liability Insurance. It is 
available with $100 or $500 deductible 
as well as $1,000 deductible formerly 
written. 


This insurance can be written quickly 
and easily as responsible members of 
the abstractor’s business need and 
want it. We originally drafted this 
form of policy and have been under- 
writing it for over 10 years. Our ex- 
perience can be valuable to you in 
securing new business and assisting 
you on your existing accounts. 


R. N. CRAWFORD &CO., Inc. . 


120 So. La Salle St., Chicago. Tel. RAndolph 5—0750 
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and are on the verge of making filings. 
There are some observers, however, 
who shy away from this kind of a pro- 
gram. They feel it may be unwise in 
the long run to build up a large premium 
for the average householder in _pros- 
perous days by including a lot of fringe 


coverages. What they foresee that at 
renewal time, if it is an eae of de- 
pression generally, or for the individual, 
the tendency will be to reduce the 
amount of insurance so as to produce a 
lower premium. If this comes about 
the householder will be short on what 


he needs most, which is fire insurance. 


Hold Conference on Defense 
Contract Joint Rating Plan 
WASHINGTON—Thomas L. Kane, 


Department of Defense insurance direc- 
tor, met Wednesday with his insurance 
advisory board and considered develop- 
ments in connection with a defense con- 
tract joint rating plan, and other mat- 
ters involving department insurance 
policy problems. 

The meeting was preceded by a long 
conference of William Leslie's casualty 
committee which has been working on 
the rating plan, with Mr. Kane, Howard 
Starling, Washington representative of 
Assn. of Casualty & Surety Companies, 
and insurance officials of the army, 
navy and air force, at which changes 
suggested by armed services’ represen- 
tatives in the proposed rating plan pre- 
viously submitted by the Leslie commit- 
tee were considered, together with 
counter-proposals, modifications and ex- 
planations requested from the commit- 
tee. The committee had met in New 
York Dec. and developed those 
ideas, and telephoned Mr. Kane and 
made an appointment for this week. 

While details were not available, 
ferees reported considerable unanimity 
of opinion developed at the Leslie com- 
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con- 


mittee conference with defense officials 
concerning provisions of and changes 


in the plan. 


The advisory board considered the 
situation on the basis of reported ten- 
tative agreements reached on changes 
in the plan at the Leslie defense con- 
ference. Owing to the time element, it 
was not physically possible for the 
Leslie committee to make a new sub- 


mission in writing. 


Trailer Carrying Mast 
Tips, Considered Overturn 


Texas court of civil appeals in Mer- 
cury Ins. Co. vs. Varner upheld a lower 
court decision that tipping forward of a 
trailer carrying an oil drilling mast after 


the trailer broke lose from its truck 
policy. 

Varner, on June 2, 1949, was trans- 
porting a drilling mast over a rough 


ranch road in an old-type semi-trailer 
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when the pole became detached from the 
fifth wheel arrangement which held it to 
constitutes overturn as used in the 
the motor truck tractor. The pole 
dropped down and the mast struck the 
road and was damaged in an agreed 
amount of $1,000. The argument was 
about the policy provision that insured 
against direct loss or damage caused by 
“collision, derailment or overturn of 


the transporting land conveyance while 
in transit by railroad, railway express, 
and/or motor truck.” The lower court 


found that overturn as used in the policy 
had reference to and included any means 
by which the load or cargo could be 
thrown to the ground by physical force 
of an accidental nature, other than 
causes especially excepted. 

The appeals court noted that there 
was no evidence in the record of a com- 
plete overturning of either the trailer 
or truck or the drilling mast, and no 
such contention was made. 

However, it had been held by the 
courts that when a truck partially tips 
over, thereby spilling and damaging the 
contents, there an “overturning” of 
the truck within the terms of the policy 
and the Texas court said that “since the 
tipping of a truck in such manner as to 


is 


cause the load or a portion thereof to 
spill or fall and be damaged is consid- 


ered an overturn it is difficult to see why 
there should be any difference whether 
the tipping was to one side or the other 
or to the front or back.” In this case, 
the mast which had been supported by 
both the truck and trailer was left un- 
supported on one end when the truck 
and trailer were disconnected. The mast, 
still resting on the trailer, tipped for- 
ward and fell to the ground. “This tip- 
ping of the mast on the trailer and the 
resultant fall was a partial overturn and 
in our opinion comes within the mean- 
ing and intent of the term ‘overturn’ as 
used in the policy. We are also of the 
opinion that there was a collision within 
the meaning of the policy.” 


Insurers High on Tax List 








Insurance companies loom large on 
Hartford’s tax list for 1951. Eight of 
them are in the class with assessments 
of $1 million or more. 

Travelers heads the eight, with an 
assessment of $14,450,261; then come 
Aetna Life, $7,245,855; Hartford Fire, 
$5,092,943: Connecticut Mutual Life, $3,- 
853,040; Connecticut General Life, $3,- 
748,607; Nz ational Fire, $2,947,336; Aetna 
Fire, $2,513,828; Phoenix Mutual Life, 
$1,406,280. 


Opens Monroe, La., Office 


Indemnity has opened a new 
Monroe, La., which will be 
by Russell J. Scott, formerly 
New Orleans office. Daniel P. 
of the New Orleans office 
appointed special agent at 


Home 
office at 
headed 
with the 
Ferguson 
has been 
Monroe. 


F.C.LC. to Extend Iowa Writings 
DES MOINES—The government will 
extend its crop insurance program to 
nearly one-third of Iowa in 1951 with 
coverage to be offered in 35 of the 99 
counties as compared with 18 in 1950. 
Federal Crop Insurance Corp. will of- 
fer coverage on corn alone in 26 counties, 
on flax in two, and on all main crops, 
corn, soybeans and oats, in 10 counties. 


Boosts Auto Dividends 


Casualty Indemnity 
increased from 28 to 
dividend rates on automobile policies 
expiring in the first six months of 1950. 
This follows a 25 to © increase on 
policies which expired last year and a 
boost of 20 to 25% on 1949 expirations. 
Service Ine., of Chicago has 
been licensed to write A. & H. in Okla- 
homa. N. D. Helland of Tulsa is ap- 
pointed general agent. 


Ex- 
30% 


California 
change has 


28% 


Health 


GRAY, 84, at one time 
Adjustment Bureau and 
adjuster, died at his 
Ky. He retired in 


BENJAMIN P. 
with Southern 
later an independent 
home at Louisville, 
1930. 
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Teachers Stage Medical Care Debate 


(CONTINUED FROM PAGE 21) 





sumption is accepted, the case for com- 
pulsion is practically conceded. This is 
the area which he wants government to 
assume, but he wonld hold its participa- 
tion down to the minimum. He ad- 
mitted that there is an innate op- 
position in this country to compulsion 
in any form and also that there is a 
danger that it may become a monopoly 
or at least compete with present private 
plans. 

He declared that even though volun- 
tary insurance, in his opinion, could not 
do the whole job, it is an indispensable 
part. He spoke of deductible plans for 
catastrophe coverage, but said he would 
rather take the slice off the top than 


the bottom, and would make private 
self-help the basic idea, with a mini- 
mum compulsory contribution put on 


top of it. 
British Experiment Discussed 


Seymour FE. Harris of Harvard, who 
discussed “The British Experiment,’ 
stressed the fact that more people are 
getting medical care under it, stating 
that the emphasis now is on number 
rather than service. He admitted that 
there has been a deterioration in sery- 
ice but contended that it is not serious. 
He said the whole scheme is in line 
with the basic philosophy of the present 
British government to discourage spend- 
ing on luxury items and that the people 


prefer to have shabbier clothes and 
better medical service. 
He said many of the troubles that 


have been experienced are due to the 
fact that the system was introduced 
before the nation was ready for it, from 
the standpoint of equipment especially. 
He said some changes are needed in the 
matter of compensation, to give the gen- 
eral practitioner a better break as com- 
pared with the dentist and the spe- 
cialist. He said the utilization of dental 
service and spectacles was not excessive, 
has been charged, but that it has 
been necessary to check the large number 
of prescriptions being filled by making 
charge for them. 


as 


Economic Aspects Presented 


oe Rothenberg of Amherst, took 
up the various methods of financing the 
cost of medical care—payment of fees 
Without insurance, voluntary insurance, 
compulsory insurance and _ socialized 
medicine—on the strictly economic basis 
and applied various economic formulae 
to them. He divided illnesses into serious 
and non-serious conditions and varied 
his proposals in regard to them accord- 
ingly. He regards voluntary insurance 
plans as well worth while but considers 





that there are some angles from which 
compulsory insurance would be better. 
However, he would apply the coinsur- 
ance principle, through the issuance of 
coupon books. Coupons used for non- 
serious illness would have to be paid 
for, while those used in case of serious 
illness would not. He would include all 
diagnostic procedures under the latter 
category. 

Frank G. Dickinson, American Medi- 
cal Assn., the firsi 2: declared 
that the British can’t be used as a guide 
for the United States. He said it is 
based on the “poor, dumb peasant’ 
theory—that people aren’t smart enough 
to spend their money for themselves. 
He criticised the “unmet need” theory 
advanced by Prof. Kulp and said there 
is no field in which people get all they 
want or think they should have. He was 
surprised recently in working with a 
bar association group to find that there 
is even an “unmet need” for legal serv- 
ices. 

Top Patient Payments Not High 


It had been 


SCusss ant, 


indicated that hospital 
bills offer the greatest field for catas- 
trophic coverage but he questioned 
that. He said the highest payment made 
by Blue Cross in 1949 was $5,600 and 
the amount the patient had to pay 
beyond that was $600. For 1950 the 
comparable figures were $7,500 and 
$300. The highest Blue Shield payment 
in 1949 was $1.171 and the patient had 
to pay $40. He said that even with fire 
insurance there are times when the in- 
sured has to dig up. 
Ralph H. Blodgett, 
Florida, a_ strong 


University of 
opponent of com- 
pulsory insurance, addressed himself 
primarily to its cost, which he said 
would be at least twice what its pro- 
ponents have suggested. A medical sur- 
vey showed that in 1949 about 4% 
of the national income was spent on 
medical costs. Oscar Ewing proposes 
to finance a compulsory scheme on a 
4% payroll tax up to $4,800 but Mr. 
Blodgett said comparison with exist- 
ing costs indicates that it might very 
likely reach 10%, which probably would 
mean that a considerable portion of it 
would be drawn from general taxation. 
The subject can’t be considered by itself 


but in connection with the general tax 
burden, which is aimed at a redistribu- 
tion of income. 
Public Reluctance Seen 

Carl T. Arlt, Oberlin College, the 
final discussant, went all out for com- 
pulsory insurance. He admitted that 
there is likely to be great public re- 

















*WE CARRY 41/00 DEDUCTIBLE INSURANCE ,—SO 
YOU MUST DEDUCT 4100 FROM THIS BILL.” 


luctance toward taking on anything of 
the sort under present economic condi- 
tions but said it should be done any- 
way, as an example to other nations 
and a step in the propaganda battle. 
The three main speakers were given 
brief rebuttal time to answer points 
made by the discussants. In conclu- 
sion Dr. Rorem commented that after 
all it is the layman that is going to 
have to make the decision. He ar- 
parently knows what he wants — the 
quality and the method. As to the claim 
that the needs of the lower income 
groups are not met, he said it might 
be that a system could be worked out 


of Life 
the different 


R. Wilfred Kelsey, Institute 
Insurance, dis cussed 
classes of life insurance training aids. 
The discussion was by Dan McGill, 
University of North Carolina. 

H. Paul Abbott of the North Amer- 
ica companies, who presented property 
and casualty insurance aids, made an 
especial hit with his burlesque on how 
not to use audio-visual aids. He_ re- 
viewed motion pictures and slide films 
prepared by a large number of individual 


insurers and company org anizations, 
with demonstrations of a considerable 
number, together with the use of the 


flanne! board and other methods of dis- 





to adjust payments to ability to pay, playing charts and similar illustrative 
taking a percentage of income as the material. He distributed 21-page par- 
basis. tial bibliography of the material avail- 
able in this field. James M. Breen of 
Use of Audio-Visual Aids the Kemper companies, who was also 
, oe . . . -al convention chairman, demon- 
Che entire Thursday morning session a . Se tena used with suc 
was devoted to discussion of audio- cess. Richard de R. Kip, University 
vieual aide in tencaing Seth ihe Saw of Pennsylvania, led the discussion. 
ance and property-casualty insurance . : 
by men from the company ranks, but Half Century Reviewed 
the two teachers who discussed the ; 
presentations indicated doubt as _ to “hree half-century reviews featured 
whether the ideas reviewed, even though the Thursday afternoon session, with 
they worked well in company training Ralph H. Blanchard, Columbia Univer- 
work, would be practical for college sity, presiding. Henry H. Jackson, Na- 
classroom instruction, Ross M. Trump, tional a of Vermont whose subject 
Washington Unversity, presided at that was “The Half Century in P ersonal In 
séssion.- aner said his connection with life 
‘ . 
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insurance really spanned the _ hali- 
century as he bought his first two pol- 
icies in 1901 at the age of 17. He re- 
viewed the period by decades. 

Milton W. Mays, Insurance Execu- 
tives Assn., who took up the picture as 
regards property and casualty insur- 
ance, made the §S.E.U.A. decision the 
dividing line in his review, comparing 
conditions before and since that time. 
At the beginning of the century, he 
said, state regulation had been estab- 
lished, but only as to licensing and gen- 
eral supervision, as contrasted with af- 
firmative regulation today. There was 
no control over prices. Automobile, 
workmen’s compensation, extended 
coverage and public liability insurance 
were still in the future. 

The fire companies, with the casualty 
companies following along, decided to 
charge the same amount and organized 
rating bureaus to control both rates 
and policies and forms. The next step 
was to extend this control to commis- 
sions. These steps were not entirely 
effective, however, because a number of 
companies were non-conformists. To 
bring them into line, the non-inter- 
course rule, separation and _ limitation 
of agencies were adopted. The organiza- 
tion trend also extended to producers, 
resulting in the in-and-out rule and 
similar restrictions, which were quite 
generally accepted by the companies. 


Effect of S.E.U.A. Decision 
The S.E.U.A. case, with its decision 
that insurance is commerce, knocked out 


these restrictive pacts and compelled 
a reorganization of the entire business. 
Mr. Mays emphasized the magnitude 
of the task which the business faced, 
even with the interlude given by P.L. 
15, and lauded it for the progress that 
has been made, even though there is 


still much to be done. 

David McCahan, University of Penn- 
sylvania, in reviewing the half-century 
in insurance education, pointed out the 
need for distinguishing between educa- 
tion, where the emphasis is on think- 
ing, and training, which involves doing. 
There were only three insurance courses 
in existence before 1900, all in insur- 
ance law in law schools. Several more 
of specialized character were set up but 
since 1910 the great increase has been 
in general or survey courses, although 
there has also been much activity in 
courses dealing specifically with life, 
property or casualty insurance. 
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the assistance which has 
the cause of insurance 
education by the University Teachers 
Assn., American College of Life Un- 
derwriters, American Institute for 
Property & Liability Underwriters and 
the Huebner Foundation for Insurance 
Education. 


He spoke of 
been given to 


Colleges Give Breakfast 


A breakfast was given for the teach- 
ers Thursday morning by American Col- 
lege and American Institute, with about 
40 in attendance. The banquet was held 
Thursday evening, when Newell R. 
Johnson, American Mutual Alliance, 
Chicago, former Minnesota commis- 
sioner, spoke on the importance of in- 
surance education. 

The association approved a report out- 
lining the detailed procedure in connec- 
tion with insurance company fellow- 
ships for teachers of insurance. The 
idea was suggested by the company or- 
ganizations and would allow the teach- 
ers selected to spend from four to six 
weeks in the summer studying home of- 
fice operations of one of the participat- 
ing companies. A committee is to be 
named to work with the company 
groups in carrying out the plan. 

All officers were reelected 
Charles C. Center, University of Wis- 
consin, was named as the new mem- 
ber of the executive committee. Next 
year’s meeting will be at Boston. 

\cademic members of the teachers’ 
association from colleges in the 18 mid- 
western states were luncheon guests of 
Western Underwriters Assn. at the 
conclusion of the teachers’ convention. 

The scholarship, job placement and 
educational facilities offered colleges by 
W.U.A. were fully discussed and the 
organization stock fire companies were 
complimented for their contribution to 
the insurance educational field. 

Considerable sentiment was evident 
for collaboration between fire and cas- 
ualty companies in the publication of a 
booklet describing the opportunities in 
company ranks available to insurance 
graduates. It was emphasized that such 
publications by individual companies 
could not make the unbiased approach 
possible by company organizations. 

Among the guests was Dr. Harry J. 
Loman, dean of the American Insti- 


— 
and 


tute. W.U.A. was represented by Man- 
ager FE. H. Born and Assistant Man- 
agers K. S. Ogilville, W. G. Dithmer 
and C. H. Metzner. 
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Klein Gives View 
of U. & O. Cover 


(CONTINUED FROM PAGE 4) 

to sales in mercantiles ranges between 
15 and 45%, averaging 30%. It aver- 
ages 82% in hotels, 53% in restaurants 
and 90% in theaters, when only the 
cost of food and candy, tobacco and 
beverages is deducted as the cost of 
merchandise in determining gross earn- 
ings. Thus it is evident that in all fair- 
ness to service type businesses the cost 
of materials and supplies consumed in 
the service rendered to guests should 
be included as deductions. 

That is the procedure in the mid- 
west, where, to avoid misunderstanding 
and inequity the term gross earnings 
has been defined to mean sales less 
cost of merchandise and materials and 
supplies consumed in the _ services 
rendered by insured. A recommendation 
from the New York Fire Insurance 
Exchange to the New York Fire In- 
surance Rating Organization for a re- 
vision in the definition of gross earn- 
ings and the restoration of gross earn- 


ings form to service businesses would 
certainly be in the interest of fairness 
to many service type businesses lo- 


cated in the exchange territory. 

He pointed out merchants occupying 
automatic sprinkler equipped or fire re- 
sistive’ buildings may substitute the 
agreed amount and endorsement for the 
percentage type of contribution clause 
in either the gross earnings or the two 
item form. However, managements of 
service businesses may secure this en- 
dorsement only in connection with the 
two item form. Neither can service busi- 
nesses using the premium adjustment 
endorsement. 


Value of Contingent Forms 


He emphasized the value of the con- 
tingent policy forms. There is a large 
field in New York City for these cover- 


ages, he said, judging by the many 
calls he receives 

There is the “selling agents commis- 
sion insurance.” Since the rate locally 


is the two item form plus 25%, whereas 
contingent business interruption rate, 
when only one contributing plan is 
covered, is the B.I. rate without the 
25% advance and since selling agents 
and contingent business interruption 
forms provide practically identical 
coverages, the two forms probably will 
be consolidated into one, written subject 


to the rate formula for contingent. 

He emphasized the value of off 
premises electric light and power, heat, 
gas and water endorsements. The rate 
is small. He urged producers to let 
their insured know about them. He 
thinks that the full story of the ex- 
periences of merchants and manufac- 


turers forced to suspend business opera- 
tions because of public utility inter- 
ruption in the recent windstorm will 
bring a greater realization of the value 
of these forms. Extra expense insurance 
offers a very considerable opportunity. 


Priorities Endorsement Not Needed 


He called attention to the that 
time element policy forms have been 
revised in New York and are being 
revised in other jurisdictions in such 
a manner as to make unnecessary use 
of the old priorities or time element 
assumption endorsement. The present 
phraseology of the special exclusions 
clause refers to “any local or state 
ordinance or law regulating construction 


fact 


or repair of buildings, etc.” Previously 
this was not confined to “local or 
state.” which made the exclusion ap- 
plicable to national ordinance, law, etc., 
including priorities. The double rate 
for the priorities assumption clause 
was withdrawn shortly after VJ day. 
Mr. Klein doubts that any company 
would deny liability for an increase in 
loss occasioned by priority regulations 


today even though the policy does not 
contain the revised wording. The re- 
vision is being published state by state 
as rating bureaus get around to it. 

If the international situation 
teriorates, and drastic priority 


de- 
and 


rationing regulations are again pro- 
mulgated, underwriters again may feel 
that an increase in rates on new and 
renewal policies is justified by increased 
losses resulting from enforcement of 
priority regulations, Mr. Klein doubts 
that in view of the experience during 
the last war that rate increase is justi- 
fied. He would prefer, however, a rate 
increase to a revival of the 12 months 
period of indemnity introduced in some 
states shortly after Pearl Harbor. It 
proved to be a source of friction and 
had little practical value since adjust- 
ment bureau records disclose that 
only 5% of the business interruption 
losses exceeding $5,000 were for periods 
in excess of 12 months. 


Gives Inspection 
Tips on Outdoor 
Theater Screens 


Robert B. Sherman, Ohio state agent 
of Northern of London and president of 
Ohio Fire Underwriters Assn., has sent 
association members a_ builetin’ on 
“Wind Resistive Qualities of Outdoor 
Movie Screens” that contains a number 
of underwriting pointers. 

Mr. Sherman says there is no doubt 
that the outdoor movie screen is an 
especially vulnerable windstorm target. 
He recommends that in inspecting a 
screen the field man note in which di- 
rection the screen faces, keeping in 
mind from which direction most of the 
strong winds come. 

Fabricated steel construction should 
be checked as to the reputation of the 
firm designing the screen, as well as 
the guarantee on wind velocity. It is 
reasonably safe to assume that any 
steel screen built by a reputable con- 
tracting firm and guaranteed to with- 
stand a 90-mile wind, as some are, will 
be safe; but if properly designed to 
withstand a 60-mile wind, the screen 
may well be approved since plans for 
fabricated steel construction call for 
several safety factors or for construc- 
tion heavy enough to withstand twice 
the stress usually acquired to produce 
failure. 


Warning on Guy Wires 


Mr. Sherman advises the inspector to 
be skeptical of any screen built with 
guy wires as an auxiliary support. Their 
use implies a doubt as to adequate 
strength at the base, and if that is true, 
the guy wires are apt to be a useless 
reinforcement. In time they will de- 
velop too much slack and the screen 
will sway in a windstorm. Wind gusts 
can result in ripping out the wires. 

Wooden screens which are not well 
anchored into adequate dead weights 
in the ground at both the front face and 
at the rear braces should be avoided. 

Wooden screens whose spread across 
the base is too short in relation to 
height have a high hazard of overturn- 
ing. Mr. Sherman recommends a 12 to 
16 foot spread at the base, especially if 
the screen is high. 


Many outdoor theaters have fences 
of high value that are included in the 
general form. They are often more 
susceptible to minor windstom losses 
than the screen building itself. Unless 
of very substantial construction with 
posts well anchored, it should be the 
aim of the underwriter to have fences 
excluded from the coverages. 

Mr. Sherman adds that since the 
average company will write only a very 


modest line overall on outdoor theaters, 
and the location is usually an unpro- 
tected territory, the use of coinsurance. 
at least on forms covering screens and 
fences of light or insecure construction, 
should be avoided. The full bureau wind 
rate is low enough so that a substantial 
reduction with 80% coinsurance defi- 
nitely makes them a poor insurance bet 
for the company. 


W. H. McGee & Co. has been named 
marine and inland marine managers in 
the United States for Halifax. 
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America Fore national advertising 


in 1951 will stress the importance 

of the insurance agent—call atten- 

tion to the coverages needed for 
oe sound protection— inform the public 
of the strength and integrity behind 
a) man Wwhog America Fore policies. 
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ISLAND HOME 
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yo have killed my husband!” The 
anguished cry broke the stillness of 
the Pottawattomie village on Lake Mich- 
igan where Madeline and Joseph Lafram- 
boise were spending the night. Enraged at 
the fur trader’s refusal to give him liquor, 
Nequat, a young brave, had stolen into 
their tent and slain the devout Joseph as 
he knelt in prayer. 

The Pottawattomies who were outraged 
by the wanton murder of their trusted 
friend eventually captured Nequat and 
brought him to Madame Laframboise for 
judgment. Though she was the granddaugh- 
ter of Returning Cloud, famous Ottawa 
chieftain, she followed the Christian faith 
of her French father and even when con- 
fronted by the slayer of her beloved hus- 
band, she heeded the Biblical admonition to 
forgive one’s enemies. “Set him free,” she 
told Nequat’s captors. The Indians reluc- 
tantly obeyed but later Nequat was found 
in the forest with a knife through his heart. 


Madeline had traveled with her fur 


trader husband ever since she 
married him in 1796 at the age 
of seventeen. Through the wilds 
of early Michigan and over the 
waters of Lake Huron to the 
great fur depot on Mackinac 
Island, for many years the couple 
carried on their business together. 
Because of Joseph’s acumen and 
his wife’s tact and understanding 
of the Indians they were out- 
standingly successful. After her 


husband’s death, despite her 


Samous Ponerican Homes 


ary 


overwhelming grief Madeline continued the 
work alone. A woman of great charm and 
enterprise, she became one of the North. 
west’s greatest fur traders. 

As the years went by, Madeline’s daugh- 
ter Josette returned from school in Mon- 
treal and like her mother captivated all by 
her loveliness. In 1817 Josette was married 
to the commandant of Fort Mackinac, Cap- 
tain Benjamin Pierce, brother of Franklin 
Pierce who became President. At the wed- 
ding, Madame Laframboise, wearing In- 
dian attire, was a striking figure. 

The young couple made their home on 
Mackinac Island and here Captain Pierce 
built a house for his mother-in-law. Josette’s 
untimely death after four years of married 
life, followed by that of her little son, im- 
pelled Madame Laframboise to give up her 
work as a fur trader. Settling down in her 
home on Mackinac, she spent her time 
helping the less fortunate and, in particular, 
befriending the Indians, who called her 
“Little Mother.” She had always spoken 
French like a Parisian and in middle age 
she taught herself to read and write the 
language fluently. 

Beneath the altar of St. Anne’s Church, 
which stands on the property she _ be- 
queathed, Madeline Laframboise and Jo- 
sette are buried. Her island home is now 
privately owned. Surrounded by ancient 
lilac trees planted by missionaries who 
brought the seedlings from France, it is 
carefully preserved as a survival of Mich- 


igan’s early days. 
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